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NATIONAL POLICY AND ISS 


"JINGJI YANJIU' ON DE.*®LOPING ECONOMIC SCIENCE 


»~i* 


HK200951 Beijing JINGJI YANJIU in Chinese No 10, 2f) Oct 81 pp 3-15 


[Article by Yu Guangyuan [0060 0342 6678]: “Develop Economic Science to Promote 
Socialist Modernization"--Report delivered at the first annual meeting of the 


7 


Chinese Economic Integrated Federation on 3 September 1981] 


[Text] 1. Review of the Development of Economic Science Since the Founding of the 
PRC 


Since the founding of the PR( economic science has undergone the following stages 

of development. 

First, before the “great cultural revolution,” under the guidance vf Marxism, 
nsiderable achievements through studying and summing up 

essons of the socialist transformation and socialist construc- 


economic science mad 
the experien es anc 

tion and exploring new problems that had arisen in practical economic life. At the 
same time, in the socialist part of the study of political economics, there emerged 
some views deviating from Marxism. 

In the recovery period of the national economy and in the early period of the first 
year plan, in accordance with the economic work and ideological education at that 
time, the economic circles did a lot of work to popularize Marxist economic theory 


and started their research work. 


From 1954 to 1956, enlightened by Stalin's expositions on the objectivity of the 


economic laws in The Socialist Economic Problems of the Soviet Union,” the 
economic circles |! liscussions on the form of the system of ownership of 
the means of production in China's transitional period and the question of the 
economic laws, made relatively detailed analyses of the forms, characteristics and 
interrelations of the economic laws which functioned in China’s economy at that 


time and expounded the leading role of the socialist economic laws (in particular 
the socialist basic economi ww) in the transitional period. That discussion was 
l attempt t integrate Marxist economic theory with China's economic reality. 


© *¢ ’ ; 


i WV ; 


From 1956 to 1957, in such works as "10 major relationships” and “problems on the 
correct handling of contradictions among th: people,’ Comrade Mao Zedong initially 
summed up the experiences in China's social. st construction, set forth the task of 
exploring a way of building socialism suited to China's national condition, stated 
his brand new views that we should promote the greater and faster development of 


>. 








vy industry by developing some more agriculture and light industry and stressed 


tuat in the socialist construction, equal consideration should be given to the 
interest yf the state, the collective and the individual. Later on, he further 
pointed out that we must take agricuiture as the foundation and that economic 


- 


plans must be arranged with the priority proce. ding from agriculture to light indus- 
try and then tv heavy industry. Under the guidance of these creative theories, 
China's economic circles have opened up new fields of study. 


In 1956 in his speech delivered at the 8th CCP National Congress, Comrade Chen Yun 
put forth many important assumptions on tre industrial and commercial management, 
production plans and market, thus breaking through the restrictions of the highly 
centralized economic management system practiced for many years by the Soviet Union 
ind other socialist countries. It gave a useful inspiration to the economic circles 
for restudying the formula of the socialist economy. 


Through summing up and studying the rich experiences iu China's socialist transfor- 
mation and the problems that ha: arisen in its industrialization, the economic 
circles discussed the concrete form ct the law that the relations of production 
must suit the nature of the productive forces which functioned in China and how to 
act upon this objective law so as to win victory for the socialist cause. 


In 1956, a year when the socialist transformation had basically been completed, the 
question of how to understand the role of commodity production and the law of value 
in the socialist economy was put on the agenda. The economic circles had lively 
discussions on this question and advanced some important questions and views. ‘In 
1958 after the attempts to abolish commodity production and the exchange at equal 
value had run up against a stone wall in the movement to organize people's communes, 
Comrade Mao Zedong pointed out that the continuous development of commodity produc- 
tion was a matter of vital principle in socialist construction and that the law of 
value was the famous thesis of “the grea. school” for building socialism and 
communis. A national discussion on economic theory was held in Shanghai in April, 
1959. The meeting carried out a discussion on the questions of commodity produc- 
tion and the law of value (and the questions of the principle of distribution 
according to labor and piece rate wages). During the discussion, some economists 
deliberated as to the inevitability and the historical role of the relations between 
commodity and money within the inner sectors of the system of ownership by the whole 
people and proposed that we should acknowledge and attach importance to the regula- 
tory role of the law of value in the socialist economy and expounded that the role of 
the law of value and the role of the law of developing the national economy in a 
planned way are not mutually exclusive but identical. 


During the late 1950's and the early 1960's, while correcting the errors of the 
"ereat leap forward" and the movement to organize people's communes, Comrade Mao 
Zedong pointed out that there must be no expropriation of the peasants, that a 
given stage of social development should not be skipped, that egalitarianism must 
be opposed and that we must strike an overall balance in economic planning. 
Comrade Liu Shaoqi said “hat a variety of means of production could be put into 
circulation as commodities and that there should be a double-track system for 
labor as well as for education in socialist society. Comrade Zhou Enlai said, 
mong other things, that the overwhelming majority of Chinese intellectuals had 
become intellectuals belonging to the working people and that science and technology 
would play a key role in China's modernization. Comrade Chen Yun held that plan 
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Yaking advartage of the aforesaid errors of Comrade Mao Zedong, Lin Biao, Jiang 
Qing, Xang Sheng and their like preached with ulterior motives a series of eco- 
nomic theories of sham socialism. They brazenly denied the objectivity of the 
economic laws, opposed the so-called “unique importance of the productive forces.” 
Negated socialist commodity preduction and the principle of distribution according 
to labor, categorically asserted that they were the economic bases for breeding new 
capitalists and even breeding the bourgeoisie within the CCP, opposed the socialist 
business accounting and management systems and wantonly repudiated the so-called 
“putting productive force in command,” distorted the principle of self-reliance 
and opposed the development of necessary economic ties with other countries by 
flaunting the banners of opposing the “slavish comprador philosophy,” “national 
betrayal,” and so forth. In the so-called syrposiums held i- Beijing, Liaoning 
Province and other places, the "gang of four" advocated their fallacies, organized 
the so-called social and economic investigations in Shanghai <o compile “socialist 
political economics” and made a desperate attempt to systematize their absurd 
economic theories to create “theoretical bases" for usurping the party leadership 
and state power. 


The "gang of four" indulged in cultural autocracy on a large scale. During the 
"great cultural revolution,” the economic research organizations were closed down 
or compelled to stop working, many financial and economic coileges and schools and 
many economic specialized organs were abolished, all economic theoretical magazines 
were forced to stop circulation, large numbers of economic scholars were attacked 
and persecuted, thus all economic research work was brought to a standstill for a 
long time, and was unable to contribute to China's economic science. 


Because Marxist economic science was flagrantly flogged and the theory of the unique 
importance of subjective willpower in practical economic work spread unchecked, the 
disproportions in the national economy became increasingly serious, the effect of 
economic activities became lower and lower and the whole national economy suffered 
great damage. It was inevitable that economic practice suffered serious setbacks 
when economic science was trampled underfoot. 


Third, the smashing of the “gang of four" ushered in the spring of a hundred flowers 
blossoming in a riot of color in economic science. 


During the 2 years of 1977 and 1978, the economic circles systematica)ly criticized 
the economic absurdities of the “gang of four." 


They began at the very start to criticize the criticism of the theory of "unique 
importance of productive forces" of the “gang of four," pointed out that the “gang 
of four" was diametrically opposed to historical materialism and revived the Marxist 
viewpoint that productive forces play an ultimately decisive role in the develop- 
ment of society. 


Then they criticized the defamation of the socialist principle of distribution 
according to labor by the “gang of four," reaffirmed that the principle of distribu- 
tion according to labor is a fundamental socialist principle. The nationwice 
symposium held four times during 1977 to 1978 played a promoting role in boldly and 
forcefully implementing the principle of distribution according to labor in reviving 
piece rate way:s and the system of bonuses and in materially arousing the enthusiasm 
of the working people for socialism. 











reforming the economic system and readjusting the economic structure. They not 
only flourished and developed the economic sciences but also played a propulsive 
role in the practice of socialist modernization through participation in the making 


of decisions in various ways. 


Since the 3d plenary session of the llth CCP Central Commitree, the economic 
circles have studied the following subjects: 


On the aim of socialist production. This question concerns the direction of 
China’s socialist economic construction and also a problem in our economic work that 
has not been solved satisfactorily for a long time. Beginning from September and 
October 1979 to the end of 1980, Beijing and some provinces, municipalities and 
autonomous regions held many symposiums and discussions and published many articles 
in newspapers and magazines. This has aroused widespread attention. It was 
pointed out in the discussion that the long-term and short-term plans and arrange- 
ments of the nationa't economy and the rationalization of the industrial structure 
must be subordinated first of all to the aim of socialist construction. The dis- 
cussion held that to profoundly study the aim of socialist construction, it was 
necessary to separately study such questions as the aim of social production and 

of enterprise production, the ultimate aim and intermediate aim as well as the 
basic aim and direct aim, to study the objectivity of the aim of socialist produc- 
tion and the economic mechanism for realizing the aim of socialist production, and 
so cn. This discussion closely integrated the historical experiences of China's 
socia.‘st construction with the current actual conditions. This marks a further 
understanding of the socialist basic economic law. 


On the form of the system of ownership. The economists pointed out that to estab- 
lish and develop the relations of production which promote the development of the 
productive forces, under China's productive forces at the present stage, we must 
allow the coexistence of diversified econoric sectors and various forms of the 
diversified economy under the prerequisite that the system of public ownership of 
the means of production holds a dominant position; realize the important signifi- 
cance of the collective economy in the cities and towns in the socialist construc- 
tion at the present stage; acknowledge that the “transition from poverty" runs 
entirely counter to the objective economic laws; introduce various forms of the 
agricultural system of assigning responsibility by linking remuneration with output 
including the system of fixing output quotas for individual households and the 
system of peasant households assuming responsibility for task completion in 
accordance with various conditions; and, in the system of ownership, relax policies 
and appropriately expand the private plots for commune members. 


On socialist commodity production and the law of value. The economic circles held 
a national discussion in April, 1979 in Wuxi. This vigorously pushed the study and 
discussion of this question forward. A lot of economic scientific workers made a 
relatively thorough study of the objective inevitability of the existence of social- 
ist commodity production and commodity exchange in socialist society, explored the 
relations between planning and the market and deliberated on the extensive use of 
the market mechanism in a socialist planned economy, affirmed that socialist enter- 
prises were relatively independent commodity producers, held that it was necessary 
to attach great importance to the role of the law of value and to the implementa- 
tion of the principle of material interests, and so on. The discussion on this 
question has played a promoting role in the reform of China's economic management 
system. 








including theoretical, historical, departmental, methodical and frontier economics 
such as political economics, the science of national economic planning, history 

of Chinese and foreign economic thought, history of Chinese and foreign economies, 
world economics, technological economics, industrial economics, agricultural 
economics (including the animal husbandry economy, fishery economy and forestry 
economy), finance, commercial economics, money and banking, international trade, 
capital construction and building economics, transport economics, labor economics, 
Statistics and accounting. Along with this, some new branches of economics such 

as productive forces economics, population economics, territorial economics, 
national minority regional economics, environmental and ecological economics, 
municipal economics, educational economics, health economics, consumption economics, 
science economics, tourist economics, quantitative economics, comparative economics 
and development economics have emerged as the times require. Various ecnomic 
organizations including various research organizations, associations and institutes, 
and various economic theoretical periodicals have sprung up like mushrooms. The 
economic exchanges with other countries continue to expand. 


In sum, since the 3d plenary session of the llth CCP Central Committee, the economic 
circles have vigorously developed on an unprecedented scale. We firmly believe 

that China's economic science will undoubtedly play an increasingly important role 
in socialist modernization. 


2. Economic Science Should Anticipate the Modernization Program 


There is a world of difference between the task of Marxist economic science under 
socialism and that in capitalist society. This is because under the capitalist 
system, the working people are not the masters of the economy and the aim of our 
study of the capitalist economy is to draw a scientific conclusion that capitalism 
is doomed and socialism is bound to triumph and to lay a firm theoretical founda- 
tion for socialist revolution. Socialism was founded by the people themselves in 
their hundreds and millions. In the history of mankind, socialism is the first 
society which was established conscientiously in accordance with certtain scienti- 
fic theories. Under the socialist system, the working people themselves are the 
masters of the economy and shoulder the responsibility for developing and managing 
the socialist econcmy. The aim of the study of economics is not to confine our- 
selves to understarding the historical tendency of social development and under- 
standing the superiority of the socialist system but to help us further bring to 
light the various concrete laws of socialist economic movement and apply the 
knowledge gained in these fields to the practice of socialist economic construction. 
To offer scientific bases for formulating a correct development strategy for the 
economy, economic policies, plans and measures and the administrative and managerial 
methods, and to promote socialist modernization. If we were not armed with Marxist 
economic theory, we would have been unable to establish the socizlist economy. The 
more socialist construction is conscientiously carried out under the guidance of 
correct theory, the more effective it will be. The theoretical principles and 
experience have shown that economic science should anticipate socialist construc- 
tion and suit the increasingly high requirements demanded by practice. 


The 3d plenary session of the 11th CCP Central Committee held in December, 1978, 
decided to shift the focus of work of the CCP and the country to modernization 
with economic construction as the center. This marks the beginning of China's 
new period of socialist construction. The "resolution on certain questions in the 








history of our party since the founding of the PRC” stipulates that the objective 
of the CCP’s strurgle in the new historical period is to turn China step by step 
into a powerful socialist country with modern agriculture, industry, national 
defense and science and technology and with a high level of democracy and culture. 
In a big oriental country like ours which has a population of 1 billion, the 
carrying out of socialist modernization is a grand cause without parallel in 
history. It needs the guidance of Marxist theory and the development of the dif- 
ferent social and natural sciences. Now that economic construction is the center 
of modernization, it is only natural to place economic science in a very important 
position. 


However, it must be acknowledged that though China's economic science has developed 
on a relatively big scale since the smashing of the "gang of four," it is still in 
general considerably backward. Under these circumstances, we must rouse ourselves 
to catch up and exert the greatest efforts to develop our economic sciences so as 
to enable it to really anticipate socialist modernization. 


‘“ina’s socialist modernization poses complex and diverse tasks for economic sci- 
eix,.e. The complexity and diversity of the tasks stem from the complexity and 
diversity of economic life. In this respect there are both the complexity of the 
economic process (including the various links of production, exchange, distribution 
and consumption and various sectors of the national economy) and the complexity of 
the economic factors (including the essential material factor and human factor of 
productive forces, the natural factor, the social factor and historical factor), 
both the complexity brought about by the economic backwardness of a big oriental 
country like China and its unbalanced development and the complexity of the multi- 
farious economic ties with foreign countries and both the complexity of the eco- 
nomic fields themselves (including handling well the relations of economic 
interests between various localities, departments and units and between this part 
and that part of people) and the complexity of politics and culture which are 
related to economics and other social relations. In this respect, it is necessary 
not only to solve the current economic problems but also to give consideration to 
the long-term economic problems. In order to solve these problems, it is neces- 
sary to have a powerful contingent of economic scientific workers, and the con- 
certed efforts and cooperation of specialists from all sides and quarters, to 
conduct large quantities of investigations, to grasp rich data and to engage in 
making thorough and painstaking analysis and study. These efforts will undouotedly 
help economic science and the various branches develop in depth and generally rise 
to a new height. Economic science is a science of enormous scope and with numerous 
branches. The problems that demand study are numerous and it will not do to 
neglect the study of any aspect. We are unable to cite them here one by one. In 
the light of some problems that demand the most urgent solution in socialist 
construction, I am going to touch on the development of the corresponding branches 
of economics. 


First of ali, we must enhance the study of the various branches related to the 
perfection of the structure of the system of ownership at the present socialist 
Stage and the economic management system. 


Over a considerable period of time, we have held that only the soviet formula in 
the period of Stalin was the mode formla of the socialist relations of production. 
After 1958, influenced by such erroneous ideas as “the bigger the collective unit 








and the higher the level of public ownership, the better," "the expansion of the 
relations between commodity and money and the development of socialist construction 
being mutually exclusive" in “doing away with the bourgeois rights," in the struc- 
ture of the relations of production, we deviated from the Marxist course that the 
relations of production must be conducive to the development of the productive 
forces. In the economic system, these errcteous ideas led to the overcentraliza- 


tion of policymaking power and to the tendency to negate the relative independence 
of enterprises, the practice of “eating out of a big pot" and of excluding the 
markec mechanism. This brought abuut the negative results of the enthusiasm of 
the working people being restrained, the enterprise and local management organs 
lacking vitality, and the economic activities aud the superiority of the socialist 
system being unable to be brought into play. This is the objective basis for our 
carrying out the reform of the economic management systen. 


In order to create the concrete form of the relations of production which suits 
the productive forces and is easy to continue to advance, it is necessary for us 
to do a lot of research work in theoretical economics and applied economics. For 
instance, the question, under what conditions of productive forces and other con- 
ditions is it suitable to adopt which kind of economic forms and economic means 
and how will they develop, is the major task of political economics and its 
corresponding departmental economics. The improvement of the structure of the 
system of ownership and that of the concrete management system of various economic 
sectors and of the system of distribution must take the development of political 
economics and departmental economics such as agricultural economics, industrial 
economics, capital construction economics and commercial economics as a pre- 
requisite. The reform of the management system of the national economy is a great 
task that needs the comprehensive results of concerted efforts of various branches. 
in this respect, the study by comparison of the theories of various socialist 
countries on the reform of the economic system, the study by comparison of the 
practices of reforming the economic system of various socialist countries and the 
study by comparison of the theories of foreign economic scholars on socialist 
economic formula are of great significance. We are resolved to offer a firm 
theoretical basis for perfecting China's socialist relations of production. At 
the same time, with the carrying out of the reform of the economic management 
system and the strengthening of planned leadership over the whole national economy, 
planning science should be developed to the stage of precision, and due importance 
should be attached to quantitative economics and it should be developed to suit 
China's specific conditions. On the one hand, with the expansion of the role of 
the market mechanism and the development of socialist commodity production and 
commodity exchange, the application of various money levers and the forecasting 

of economic conditions are of vital significance in the normal movement of China's 
national economic system. In accordance with this, finance, currency and banking 
studies, statistics, theory of social bookkeeping theory of regulation, theory of 
the market, theory of price and theory of economic forecasting should be developed 
in a relatively big way. 


Second, we must strengthen the study of various branches related to th: definition 
ot China's development strategy for the economy. 


During the past few years, instead of proceeding from China's national condition 
and deciding our own strategical nbjective and the ways to reach it in accordance 








with Marxist basic principles. We used to take the total output value and even 
the high-speed growth of some heavy industrial products as the main e 


strategic 
objective. This hindered the normal carrying out of socialist expanded reproduc- 
tion and the full accomplishment of the aim of socialist production and at the same 
he whole 


- 


time brought about a conspicuous decrease in the economic effect of th 
national economy. Since the 3d plenary session of the llth CCP Centr 

we have had a gradual understanding of the past mistakes in the development 
Strategy and have formulated the principle of striving to reach the goal o 


Commi ttee, 


modernization systematically and in stages, according to the national condition 
and resources of the country. How to correctly realize this principle, whether 
in the definition of the strategic objective of the national economy or in the 


choice of the path to realize this objective, there are large quantities of work 
in theoretical analysis and scientific deliberation for economic science to do. 


For instance, in order to thrash out China's national condition, it is first of all 
necessary to conduct a thorough study of the conditions of China‘s natural resources 
and economic resources and the possibility of utilizing them. To carry out this 
Study, the establishment and deveiopment of such branches as territorial economics 
and population economics are indispensable. Take another example, in order to 
correctly choose the strategic objective of China's social economic development, 

it is necessary to thoroughly analyze the aim of socialist production, sum up the 
experience and lessons in our choice of stra egic objective and make analysis and 
comparison of the various strategic objectives of other countries. Furthermore, 

to dec'de the path for developing China's economy and adopt the steps and measures 
of pol cy, we have to thoroughly study the theories of reproduction and the pro- 
ductive forces and make various technological and economic deliberations In sum, 
the formulation of scientific regulation for the general objective of China's 
modernization and the concrete targets at the various stages and the making of the 
top choice of China's industrial structure, product mix, technological structure 
and the formula for cousumption, await the concerted efforts of political economics 
and such branches as development economics, ecological economics, technological 
economics and consumption economics. 


It must still be pointed out that various operation sciences should be developed 
rapidly. For a considerably long period of time in the past, under the influence 
of the guiding ideology of regarding the socialist economy as a natural economy 
and the management system in whickt the policymaking power was excessively centered 
on the administrative organs and the relative independence of enterprises and the 
market mechanism were excluded, the fairly developed branches of modern economic 
science--various operational sciences and managerial sciences--cannot very well 
avoid being neglected. Under these circumstances, the poor economic effect of 
enterprises and the whole social economy and the amazing waste have become inevi- 
table. With the strengthening of China's socialist economy and the further 
socialization of production and the increasingly complicated relations between 
production and exchange, the demands for properly solving the various problems of 
operation and management will be higher. This makes us necessarily adopt more 
powerful measures to revive and develop various branches of operation and manage- 
ment and departmental economics and makes us intensively apply the methods of 
modern mathematics and calculating technology to solving various questions of 
operation and management. In the study of these questions, the central issue is 
how to improve the economic effect. Therefore, with regard to the theory of the 











socialist economic effect including the yardstick for measuring the economic effect 
ind the quota system, and the ways and measures for achieving the best effect, 

gr (forts must nh t tudy them 

For lic science to anticipate socialist modernization, it is not only neces- 
sary to develop the above-mentioned various applied economic sciences but also to 
enhance the study of basic theories including the study of ancient and foreign 

yasic ¢t ries and the branches of rudimentary theories. Practice has proved that 
it is a shortsighted approach to attach importance only to the study of theoretical 
application to the neglect of the study of basic theories. We must set up high 

aims and lofty aspirations and write scientific theses and compile teaching 
materials concerning the part of socialism of political economy in not too long a 
period of time through the study of basic theories and the major theoretical prob- 
lems of socialist modernization and through the summarization of the historical 
experience and lessons of Chinese and foreign socialist construction. 


It must also be realized that China's economy today was developed from China's 
economy in the past. Without a good understanding of history, it is impossible 


to have a thorough understanding of what is going on today. The study of the 
Chinese economic history and Chinese history of economic thought is the foundation 
for understanding China's present economic condition. Meanwhile, under the condi- 


tions of modern times, no country can exist in isolation by walling itself off 
from other countries in the world. Although China is a big country, international 
economic ties are still of great significance to us. It is beneficial for China's 
socialist construction to develop these ties. Thus it is very necessary to study 
the international economy. Moreover, the existence and development of the social- 
ist economy is an international phenomenon, so we must not judge this phenomenon 
by a standard of closing the country to international intercourse and adopt an 
attitude of Jooking at the sky from the bottom of a well towards it. To develop 
Marxist economics, we must strengthen the study of Chinese and foreign history and 
present conditions and be good at absorbing the practical experience and theoretical 
results of other countries. For this reason, the development of political eco- 
nomics, world economics, Chinese and foreign economic history and the history of 
economic thought will be the firm foundation of the prosperity of economic science 
is a whole. 


3. Strive to Make Contributions in Fulfilling the Tasks of Economic Construction 
During the Readjustment Period 


From a long-term point of view, economic science must not only anticipate moderni- 
zation but also serve the present practical economic work. 


At present, China's national economy is in a period of readjustment. Since the 

3d plenary session of the llth CCP Central Committee, the development of China's 
economic situation is, in general, very f’ne. In particular the rural economic 
situation is better than expected, because various forms of the system of assigning 
responsibility by linking remuneration with output have been introduced and various 
economic policies suited to the rural conditions implemented. Agriculture is the 
foundation of the national economy. The rapid development of the rural economy 

has a decisive impact on the development of the whole national economy. Since the 


implementation of the principle of further readjusting the national economy, we 
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speed, and the needs of the people have been satisfied better compared with the 
situation in the past. The heavy industrial products are more suited to popular 


Tl 
, 


taste. The momentum of price hikes has been controlled and the market continues 
to flourish. Even though many provinces and areas were hit by natural disasters 
this year, China's national economy as a whole has advanced as predicted by the 
report delivered by the leading comrade of the state council in March this year 

at the meeting of the standing committee of the National People's Congress. Along 
with this, we must also acknowledge that there are quite a few problems in China's 
present economy: The speed of development of industrial production was a little 
Slow and particularly that of heavy industry, the economic returns were relatively 
poor, the enterprises which incurred financial deficits increased in number in the 
first half of the year, the interest rate decreased somewhat, the management of 
some enterprises has not been put on the right track, and violations of financial 
discipline and serious cases of waste frequently occurred. 


China will need a longer period of time to readjust its national economy, aiming at 
overcoming the serious disproportions in the national economy caused by nistorical 
rea‘ons and at putting an end to the extremely irrational condition of the national 


ecot mic structure so as to gain firm position of advance in further developing 
its modern socialist economy. In the various efforts to fulfill the tasks during 


period, the most important thing is to enthusiastically develop 


the readjustment pe 
production, thus enabling the national economy to grow at a certain speed. It is 
very obvious that only when agricultural and industrial production increase at a 
certain speed, can we have the material basis for solving the various problems that 
have arisen during the readjustment period. At present the peop'e all over the 
country are rousing themselves and struggling for it. Of urse, we must seek truth 
from facts, do things within the Limits of our capabilities, and try our best to 
advance steadily. We hope that the pace of advance in the future will be quicker 
than it is now. 


Under these circumstances, it is a very urgent task for economic science to study 
well the current economic problems and make positive contributions in putting the 
eight-character policy of “readjusting, restructuring, reorganization and upgrad- 
ing” into effect and in developing production. The economic integrated federation 
and its members must exert their efforts in this respect. For example, there are 
the following questions that merit our serious study. 


First, on the question of operation. At present, owing to readjustment, the cur- 
tailment of the scope of capital construction and the reform of the industrial 
structure, quite a few enterprises and particularly heavy industrial enterprises 
are operating below their capacity and their abilities have not been brought into 
play. Therefore how to improve operations, open up new prospects for production 
and produce marketable goods and give play to the production potentials of their 
units have become an urgent problem of the aforesaid enterprises. Even if the 
enterprises operated at full capacity, they should readjust the product mix 
according to need, do a good job in the renewal and replacement of products, raise 
product quality, develop new products and improve the enterprise operational fore- 
casting and decision making. Not only the enterprises but also the departments 
and localities should pay attention to the effective utilization of manpower, 
material resource, natural resources and other economic conditions so as to maximize 
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to operation and seldom studied it. This state of affairs must be speedily changed. 
t organs of the enterprises, departments and locali- 


. id. ; wha genme 
ties should study this question of operation, and on the other hand, the economic 
theoretical workers should also energetically participate in the study, conduct 
investigation and study of the market and resources and make technological and 


economic deliberations in order to improve operational skills. 


Second, on the rectification of enterprises. At present, the problems of quite a 
few enterprises are inseparable from mismanagement. The basic work of some enter- 
prises at present is not solid. Their original records, statistics, measurement 
figures, tests, drawing and quotas should be reorganized and strengthened. Quite 
a few enterprises have not revived and established sound responsibility systems 
and business accounting systems. The ieading bodies of some enterprises are not 
sufficiently sound. Up to this day, the tax and profit yielded by every 100 yuan's 
worth of funds in state-run enterprises is far from reaching the highest level .n 
history. We must study well various problems related to the reorganization of 
enterprises, study how to establish different forms of responsibility system in 
accordauce with different conditions, give play to the potentials of the existing 
enterprises, economize on energy and on the consumption of raw materials, reduce 
costs, raise labor productivity, put an end to losses in running enterprises, 
increase profits, improve the economic effect and promote readjustment and reform 
through rectification. 


Third, on making economic decision making scientific. The large quantities of waste 
and losses in China's economic construction in the past are inseparable from our 
neglect of strict scientific deliberations of various economic plans, economic 


policies and measures. At present, we must develop the study of policymaking 
procedures and methods, make scientific deliberations of various economic decisions 
and put our decisions on a firm scientific foundation both economically and tech- 
nically. For instance, together with the natural scientific workers and engineer- 
ing and technical specialists, the economic scientific workers must meticulously 
carry out feasibility analysis and study of capital construction projects and 
especially the major projects among them. They must serve well as the staff offi- 
cers of the policymaking organs. 


Fourth, on the improvement of planning management. There is enormous potential 
in China's economy. The work of planning management demands urgent reinforcement. 
Recently, due to various reasons, large quantities of productive force were left 
unused, large amounts of materials kept too long in stock and manpower not given 
full play in some industrial branches and particularly such heavy industrial 
branches as metallurgical and machine building branches. This is the greatest 
waste in our economic work. If this problem is not solved, it will continue to 
hinder the speed of economic growth, the inc.,ease in state financial revenue and 
the advance of the whole economic movement with great vitality. How to further 
enliven the economy and put the idle manpower and materials into the economic 
turnover is a task confronting us that needs serious study. For this reason, we 
must reinforce the study of the questions concerning national economic planning 
and comprehensive balance, study how to better bring the role of such economic 
levers as finance, credit, price and taxation into play and study how to do well 
the work of various economic forecasts. 
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formulate policies 7 tific basis which suit the actua nditions. This 
is a matter of great import e. he isks of economic science are t ffer 
theoretical bases tor formulating and perfecting the various econonmi liecisions on 
the basis of large amount f investigation and study. In order to do a good job 
of readjustment, at present we must stress the need to situdy how to improve the 


j 
policies of finance, redit, taxation, wages and rewards, price, foreign trade, 


energy and technology and t ivance solutions and proposals. Economic science must 
not only study the principl:« r working out economic policies but also study the 
concrete problems that have arisen in the process of enforcing policies. For 
instance, with regard to price policy, it is necessary to study the detailed prices 


for various products and labor and to study the most rational prices under certain 
economic conditions. These are mplex matters that must be lved wit! ncen- 


trated effort 


Sixth, on the reforn f the econom/] system. In order to fulfill the 
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economic construction during the readjustment period, it is necs iry t tinue 

to carry out the reform of the economic system Econom! science must study the 
question of promoting readjustment with reform, study the irrational elements in 

the economic system which seriously hinder the fulfillment of the tasks of readjust- 
ment, study what measures we should take and what conditions we should create to 
reform these irrational elements and study the relationship between the partial 
reform carried out in the light of readjustment and the all-round reform of the 
economic structuré } to make the former conducive to the iatter 


Seventh, on the rationalization of the national economic structure. in recent 
years, the economi: ircles have put forth some important opinions and suggestions 
on structural rationalization. For instance, they have made serious analysis of 
the negative effects brought about by the industrial structure which took steel 

as the key link and was practiced tor a long time, However, we have not thc roughly 
studied the questio . nomi tructure. We must further mak i profound 
analysis of the department tructure and product mix to which we have given a lot 
of consideration. Some formulations must be made more precise. We must strengthen 
the study of some branches f the « nomy) which are emphatically to be developed 
presently (such as the food industry, textile industry, consumer durables indus- 
try, fuel power ind try, munications and transportation, ftorestry, animal 
husbandry and aquatic products industry) and the machine-building industry which 

is needed i lev ing these branches. The regional structure, enterprise scope 
structure and tech gical structure which we seldom discussed in the past have 
all the more ¢t by ' 


Eighth, on economic ties with other untries. Econom lence must sum up the 
rich experience in developing nomi ties with other mtri ver the past 


tew vears. yince tre masnineg f the ‘"s ing or ] uur, the icy t walling the 
wuntry off from internationa hanges which China had ; ied tor a long time 

has been resolutely discarded. it is historically inevitabdie that we will expand 

economic exchanges wit roreiys mcr is and develop various torms of economic 


ties for the purpose f introducing advanced technology from avroad and appro- 
priately using foreign ipital. But whether in practice or in theory, our present 
evel is not nme! rat with practical needs. his requires us t sum up experi- 
ence well nd achiev entif result in economi research 








Ninth, on theory. Besides the above-mentioned questions concerning theory, it is 
necessary to organize force to firmly grasp the study of many other questions con- 
cerning theory. The theories of reproduction, circulation and investment are 
instances in this respect. On the one hand, we must fully make use of existing 
resources and revitalize the economy, and on the other hand, we must keep a balance 
between financial revenue and expenditure, stabilize prices and avoid repeating the 
errors of overextending the scope of capital construction. We must thoroughly 
study the laws governing money movement and material movement and calculate their 
balance factor and time factor. For this reason, we must make not only qualitative 
analysis but also quantitative analysis. 


What I have mentioned above is just the direction of some of what we should con- 
centrate our energies and efforts to study. They cannot embrace all the questions. 
[It is hoped that the various institutes, associations, research organizations and 
their members will set the tasks of study and make intensive studies. All these 
studies are for one objective--tu enable China's national economy to smoothly step 
out of the readjustment period and march ahead along the correct path of socialist 
modernization suited to China's conditions which the CCP has gradually mapped out. 


+. Rouse the Spirit and Strive to Develop Economic Science 


China's various socialist construction projects must be based on a firm scientific 
foundation. Of these, the case of economic science is particularly important. 
Therefore, we in the economic circles must rouse ourselves, try our best to develop 
economic science and help economic sciences to better serve our socialist moderniza- 
tion. 


First, in the study of economic theory, it is imperative to uphold Marxism-Leninism- 
Mao Zedong thought. 


Historical experience and lessons have told us that in order to give play to the 
role of our theoretical research work in socialist mod 'rnization, it is imperative 
to uphold Marxism-Leninism-Mao Zedong thought as the guidline. The basic principles 
of Marxiem-Leninism-Mao Zedong thought are the guide for us to engage in the study 
of ecor aic science. We must not only systematically study the works of Marx, 
Engels, Lenin, Stalin and Mao Zedong and particularly such works as "Das Kapital" 
but also really understand and learn to apply them. Otherwise, our study and 
research will go as.ray. Adhering to this point does not mean not continuing to 
develop our economic science. Comrade Mao Zedong once made statements containing 
the following ideas: The communists of any country and the ideological circles of 
the proletariat of any country must create new theories, write new works and give 
rise to their own theorists. It will not do to rely solely on old things at any 
time. Proceeding in all cases from reality is the living soul of Marxism-Leninisnm- 
Mao Zedong thought. Wemust use dialectical materialism and historical materialism 
to break through ossified and semi-ossified thinking, to free ourselves completely 
and thoroughly from the shackles of dogmatism, to earnestly study the objective 
process of the movement and the development of the socialist economy and to 
specially explore the unique form of the socialist economic laws that function 

in our country through the zigzag road we have traversed and to establish the 
socialist economic system so as to better serve socialist modernization on the 
basis of summing up Chinese and foreign practical experience. Fundamentally 
speaking, bourgeois economics serves the capitalist system. We cannot take in 
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Second, it is imperative t tical] implement M ri } ind 
policies for deve ing 

The policy of “let flowers blossom and a hundred ft thought 
contend” is a basi rinciy r allowing socialist culture to flourish and also 
a basic principle r promoting the development of economic science. In 1956, 

in accordance with the ject i act that there were various contradictions in 
socialist society and with the urgent demands for our country to rapidly develop 
its economy and culture, mrade Mao Zedong advanced the “double hundred" policy. 
But owing to the obstructions trom the eft™ and the right, this policy was not 
implemented well. After the smashing of the “gang of ur" and in particular 
after the 3d plenary session of the llth CCP Central Committee, the movement to 
emancipate the mind was gradually carried on throughout th intry, thus allowing 
the lively situation to emerge whereby "a hundred flower some ind undred 
schools of thought mtended.” This has created a good atmosphere for the pros- 
perity and devel yp im [ _-/ r.omix science. In order ie Dp ¢ 1omik ien< e, 
the movement to emancipate th: mind must continue to deve! in depth. Without 
the emancipation of the mind, it is hard to analyze the new situation, study new 
problems, put forth one's own opinions including constructive opini ind criti 
cal ones so as to solve problems well. We must have the theoret rage t 
actively explore ni rol and especially to study the n i 
importance which ncern ie vital interests of the party and th te ier 
tific research, without thinking things out for oneself and wit ut sphere 
that is conducive free exchange of views, it is imp sible t yush mtifi 
research forward. The question of whether the views are right or wrong must be 
judged through di isi ind practicé Anyone wi raw isi ertain 
matterswithout going throu liscussions and practice will ré re { Ww 
that he lacks a thorough derstanding of the complexity t ! Le in eco 
nomic science. S t ms seem t have been settled bu it mcrete pr tice 
they become complex. fherefore, in economic scientific research, there mu be an 
atmosphere that i mnducive t in earnest and free exchange of views on academi: 
matters. In practicing iticism and self riticism in the academic fieli, we aim 
at conducting an earnest and free di ssion in which everyone can air different 
views and make criti m an in al make countercriticism iducting earnest 
ind free discussior i yurgeois iberalizati ire two ¢ | ifferent things. 
and they must not be lumped together. We must prevent bou is liberalization 
The tendency of boure liberalization must be serious iticized. Bourgeois 
liber ilization ing the ~_ frist’ tren tft though iTre } t? ' } t trie nduct 
ot earnest ind tres ) riew | must be eliminate tegrating theory 
with practice, for ig close links with the masses and practici riticism and 
self-criticism are the three important and tine work styles our party. They 
form an integral whol fany erroneous ideas are often the esult | it going deep 
among the masses, t di ing deep into reality and not doing a good job in inte- 
grating theory with pract é [Iheretore, we, the economi theoretical workers, must 
not mniiy itt : ny { ‘ ry cud earnestly study ut also iy stress on 




















reality and reinforce the work of investigation and study. Only in doing this, 


‘an we proceed in all cases from reality, uphold truth and rectify errors in the 
interests of the masses. Under the influence of “leftist" mistakes, we have 
always adopted the methods of launching political movements to solve the problems 


arising from erroneous thinking for a long period of time, thus giving some com 
rades a false impression that mentioning practicing criticism means that some 
ampaigns will be launched. Criticism means discussion and analysis of different 
opinions and controversies. It must be realized that nurtured and educated fur 
years by the CCP, the large numbers of economic theoretical workers are the valu- 
able assets of socialist modernization and the force on which the CCP relies. Most 
of the different views in scientific research belong to matters of recognition as 
to whether or not they conform to objective reality. This can be solved only 
through social practice. The “resolution on certain questions in the history of 
our party since the founding of the PRC" points out that “we must correctly under- 
stand that there are diverse social contradictions in Chinese society which do not 
fall within the scope of class struggle and that methods other than class struggle 
must be used for their appropriate resolution." Upholding the four basic principles 
is in keeping with the policy of “letting a hundred schools of thought contend." 
In carrying out the policy of “letting a hundred schools of thought contend” and 
practicing normal criticism and self-criticism, it is imperative to follow the 
four basic principles. At the same time, we must not handle the different views 
and even erroneous ones in academic research in an over-simplified and crude way 
and especially oppose the practice supporting one kind of academic view and 
discriminate against another one by resorting to administrative means. This is an 
important experience of our implementation of the "double hundred" policy over the 
past two decades. Of course, words and deeds that disrupt socialist construction 
are matters of another nature. We must launch a necessary struggle against then. 


Integrating theory with practice is the fine work style of our party and also the 
fundamental principle for developing economic science. Since the smashing of the 
“gang of four" and especially since the 3d plenary session of the llth CCP Central 
Committee, the economic circles have adhered to this principle, thus playing a 

good role whether in the improvement of theoretical standards or in the promotion 
of practice. However, we must still pay attention to correcting theoretical study 
that departs from practice. The subjects of economic research must stem from 
reality. The economic theoretical workers must lay stress on investigation, take 
socialist modernization as a classroom, dare to practice, continuously study new 
situations and seek solutions to new problems and truly put into effect the 
practical principle of "not just listening to the higher ups and not just following 
what is said in books but paying attention to reality” which was put forth by 
Comrade Chen Yun early on when he was in Yunnan, and foster the scientific attitude 
of proceeding in ail cases from reality. Of course, while paying attention to 
overcoming the tendency for theory to depart from practice, we must overcome the 
tendency of looking down on theoretical work. The “resolution on certain questions 
in the history of our party since the founding of the PRC" points out that one of 
the social and historical causes underlying the "great cultural revolution" which 
dragged on for as long as a decade and brought serious disasters to the CCP, the 
country and the people of all nationalities is that our party "was not fully pre- 
pared, either ideologically or in terms of scientific study, for the swift advent 
of the new-born socialist society and for socialist construction on a national 
scale." Thus stressing that "it was imperative for the whole party to engage in a 
more diligent study of Marxist theories, of the past and present in China and 
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[Article by Deng Huansong [6772 1360 2646] of the Sichuan Jiangjin Area Commodity 


Price Committee: “On the Duality of Frice Subsidies and Ways of Reforming Then” | 


[Text] Price subsidies represent an important economic policy of our country. To 
analyze and study the existing price subsidies system and to put forth realistic 
views on reforming this system will be of practical sienificance in improving the 
comprehensive equilibrium of our national economy and forming a rational price 
structure. 


In our country, price subsidies have undergone a definite process of development. 

At the beginning, subsidies were given to enterprises which incurred losses. Later, 
they were gradually extended to the realms of circulation and consumption. The 
variety of subsidies was extended from the means of production to the means of 
sivelihood. In ours country, the amount of subsidies now accounts for over 20 per- 
cent of total fiscal expenditures. Considering Sichuan as an example, subsidies 
disbursed from the fiscal funds of the central authorities sare extended to grain, 
edible oils, coal sold on the market for daily consumption and other categor‘es 

of commodities. Subsidies disbursed from local funds are extended to certain means 
of production, such as small chemical fertilizer plants, small iron and steel works, 
timber produced to support agriculture, pigskin products, raw silk for local sale, 
certain categories of agricultural machinery and equipment and so on, as well as to 
certain means of livelihood, euch as vegetables, cotton for weaving, soap, pots 

for cooking rice, locks and so on. These subsidies are allocated to industrial 
enterprises and also commercial enterprises. Moreover, some subsidies are given 

to individual consumers. For example, in 1979, when the selling prices of 8 cate- 
gories of non-staple foodstuffs were raised, price sutsidies were civen to workers. 
In our country, the initiation and development of price subsidies have been related 
to certain political and economic conditions. Roughiy speaking, such conditions can 
be categorized as follows: 


The first category of political and economic conditions is that in the past, under 
the guidance of the principle for economic development called walking “on two legs,’ 
a number of the five categories of small industrial enterprises, such as small iron 


’ 











and steel works and small chemical fertilizer plants, appeared in various provinces. 
If we compare these “five categories of small" enterprises with large factories, 
their costs of production have been much higher than the average costs of the entire 
industries. If prices were raised on the basis of the individual enterprises’ costs 
of production, then their products would have been unmarketable, and this would 

have been unfavorable to other enterprises’ accounting work. Therefore, they have 
been subsidized. The price subsidies for small iron and steel works and small chen- 
ical fertilizer plants have thus continued to this today. 


The second category of conditions is that subsidies have been given in compensation 
for losses due to low prices of industrial materials and raw materials and fuels. 
Take raw coal as an example. Today, the price of a ton of raw coal as it leaves 

the coal mine is even lower than that of a ton of firewood. The cost of excavating 
raw coal has been continuously rising because of the influence of natural conditions, 
but over the past 20 years the price of coal has very seldom been adjusted, result- 
ing in losses for the whole industry. In 1979, after the prices of coal leaving 

the mines, including coal subject to centralized distribution and coal produced 

by the localities on their own behalf, had been raised by an average of 5 yuan per 
ton, two thirds of the enterprises still incurred losses. At present, the state's 
subsidies applied to coal are two-fold in nature. For one thing, the state continues 
to extend financial subsidies to those enterprises of the coal industry which suffer 
from losses. For another, it gives subsidies in compensation for losses due to the 
policy of raising the purchase price of coal to be sold by commercial units on the 
market for daily consumption without raising the market selling price. 


The third category of conditions is that subsidies are given in compensations 

for losses due to increases in the prices of agricultural products or materials or 
raw materials without corresponding changes in the selling prices of products, 

that is, due to an inverted price structure in the links of circulation, with pur- 
chase prices exceeding selling prices. For example, with increases in the price 

of timber, the selling prices of timber for agricultural use and farm equipment 
have remained unchanged. With rises in the prices of tung oil and other coils 
extracted from wood, the producer price of soap has been correspondingly raised but 
the wholesale and retail prices charged by commercial units have rerained unchanged. 
With rises in the purchase prices of grain and edible oils, their selling prices on 
the market have not changed. Fiscal subsidies are given to compensate for losses 
incurred in this way as a matter of policy. 


The fourth category of conditions is that the state adopts a policy of keeping 
internal prices and external prices different for exported or imported commodities. 
Deficits arising in this way in external trade are covered by financial subsidies. 
In 1978, our country imported 6.96 million tons of iron ore at a cost of 54.8 yuan 
per ton. The Foreign Trade Ministry sold it at 45 yuan a ton to the enterprises. 
The price difference was 918 yuan per ton and the losses amounted to 68.20 million 
yuan. Then the Ministry of Finance subsidized the Foreign Trade Ministry to main- 
tain domestic price stability. 


The fifth category of conditions is that wages are low in our country, and in the 
light of this characteristic, financial subsidies are given to cover the losses due 
to low standard fees charged by those units responsible for medical and health ser- 
vices, health services for women and infants, and cultural and educational under- 
takings. 
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Judging from the political and economic conditions that give rise to price sub- 
sidies, the price subsidies system is closely related to our country's political 

and economic system. It is an integrated administrative and economic means adopted 
by the state to intervene in economic life andprice movements. The aim of this means 
of intervention is to substitute price subsidies for price readjustments. By sub- 
sidizing the enterprises for their losses, the state checks the chain reaction 
effects of increases in the prices of related products so as to maintain the stabil- 
ity of planned prices and of the people's livelihood. This is a positive effect of 
price subsidies on our country's political and economic situation. 


Our country pays relatively great attention to using the method of price subsidies 
as a substitute for price readjustments. Aside from reasons of the prevailing poli- 
tical and economic conditions and our economic system, there is also a theoretical 
cause: We do not attach importance to the regulatory roles of commodity and money 
relations and the law of value in the process of social reproduction, and we have 
been accustomed to using administrative intervention and regulation by planning 
mechanism to substitute for regulation by the market mechanism and the law of value. 
With the progress of economic readjustment and reform, the negative effects of the 
price subsidies system have become increasingly apparent. They can mainly be 
grouped under the following two categories. 


1. The role of price as a lever to regulate the process of social reproduction 
has been weakened, resulting in an irrational pricing structure. 


Although price subsidies can compensate the enterprises for their losses, they 
violate the requirements of the law of value by many respects. First, price subsi- 
dies cause the prices of commodities to deviate from their value, because financial 
subsidies constitute some artificial additions to prices. Whatever the amount of a 
subsidy, it makes it impossible for price to correctly represent value. The larger 
the amount of a subsidy, the greater will be the deviation of price from value. The 
longer the time during which a subsidy is applied, the longer will also be the 

time during which price deviates from value. In our country, the price of coal has 
been lower than its value for many years, without being readjusted. A reason is 
that the regulatory role of price as a lever has been neglected. For many years, 
some enterprises have depended on financial subsidies to keep up production. Con- 
sequently, the price structure has been irrational, with fuel prices remaining 

low and the prices of processed industrial products remaining high. This is surely 
one reason why we have been unable to boost the coal industry. Second, because 
subsidies cause price to deviate from value, the profit levels and operation results 
of various enterprises and various trades cannot be correctly assessed and reflected. 
Third, the regulation by price as a lever in the rational allocation of resources 

is weakened. It has been mentioned that the import price of iron ore is high but 
its domestic selling price is low, with the losses borne by the state. The enter- 
prises scramble to use the imported iron ore. This is disadvantageous to promoting 
the opening up and utilization of our country's resources and to economizing on 

the use of foreign exchange. Fourth, financial subsidies tend to protect the 
backward enterprises and are disadvantageous to promoting technological advance 

and launching competition. For example, the low price of coal is unfavorable to 
encouraging the processing enterprises to economize on energy resources and undertake 











technological transformation for improving the energy consumption pattern. Prac- 
tice has proved that the protracted use of financial subsidies to maintain the 
stability of planned prices will prevent us from building a rational economic struc- 
ture and economic system. 


2. The price subsidies system is disadvantageous to the comprehensive equilibrium 
of the national economy and to price stability. 


Price subsidies hamper the attainment of comprehensive equilibrium. This finds 
concentrated expression in the fact that price subsidies are unfavorable to the 
attainment of equilibrium between fiscal revenue and ~expenditure and to the co- 
ordination of the proportional relationship between accumulation and consumption. 
Price subsidies are in contradiction to equilibrium between fiscal revenue and ex- 
penditure, because they are governed by different laws. Price subsidies have the 
following characteristics: they are integrated with the economic interests of the 
enterprises and the consumers; it is easy to increaseor introduce or abolish then; 
and moreover, subsidies are integrated with production, circulation and consumption, 
so that even if the scope and criteria of subsidies remain unchanged, the larger 
the quantities of commodities purchased and the larger the volume of consumption, 
the larger will be the amount of subsidies and the greater will be the strain on 
the equilibrium between fiscal revenue and expenditure. In the Jiangjin area of 
Sichuan Province, in compliance with instructions of the centraland provincial 
authorities, the purchase prices of timber, raw coal and agricultural products have 
been raised over the past year. Price subsidies have been greatly increased to 
stabilize the market selling prices of related products. In 1979, subsidies were 
extended to only 9 categories of products and the total amount of subsidies was 
28.23 million yuan, accounting for 19 percent of that year's total fiscal expendi- 
ture of 147.37 million yuan. In 1980, the subsidies were extended to 18 categories 
of products, with the amount of subsidies increasing to 33.88 million yuan, ac- 
counting for 24 percent of that year's fiscal expenditure of 140.67 million yuan. 
In 1981, subsidies are still extended to 18 categories of products. Because of 
economic readjustment, the budgetary fiscal expenditure is reduced to 95.06 million 
yuan and the subsidies will be reduced to 30.06 million yuan. The reduced subsi- 
dies will account for 31 percent of the budgetary fiscal expenditure. The figures 
above have not yet included subsidies to foreign trade and medical and health units 
for covering their losses as well as price subsidies to workers for nonstaple foods. 


Fiscal subsidies aggravate the irrationality of our pricing system. An irrational 
pricing system in turn enhances the continuous increase in price subsidies. The 
reasons are as follows. 1) The scissors differential between industrial and agri- 
cultural products is still relatively great. To strengthen agriculture, the founda- 
tion of our economy, and to develop the light and textile industries as quickly as 
possible, the state must continue to adhere to the policy of raising the purchase 
prices of the major agricultural products, such as grain, oils and cotton. At the 
same time, to enable the workers to enjoy a stable life, the state cannot yet cor- 
respondingly raise the selling prices. With the development of production, 

the increase in the quantities of products purchased, the increase in urban employ- 
ment and the expansion of the work force, the state will increase its expenditure 
on price subsidies on the basic means of livelihood such as grain, oils, cotton, 
coal and so on as well as 8 categories of nonstaple foodstuffs. 2) Because of the 
needs of national economic development, we must not postpone for an overly long 
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time changes in the prices of the means of production, with energy resources as the 
key items. Im particular, raising the prices of coal and timber is a very urgent 
matter. With the increases in the producer prices of coal and timber, the state 
will increase its price subsidies on coal sold on the market for daily life and 
so on. 3) Import and export trade is expanding. Prices on international markets 
change frequently but domestic prices are relatively stable. Although the system 
of administration of foreign trade is becoming decentralized (responsibility being 
assigned to various departments and localities) subsidies for covering losses due 
to price differences will follow a trend of increase irrespective of what depart- 
ments or localities bear the losses. With the development of the above factors, 
even if the scope of subsidies doesnot expand, the proportion of price subsidies 
in the budgetary fiscal expenditure will increase. Therefore, we should pay atten- 
tion to the question of controlling the proportion of price subsidies in budgetary 
expenditure. The growth in price subsidies must be ensured by budgetary fiscal 
expenditure. However, the amount of budgetary fiscal expenditure is governed by 
laws peculiar to itself. First, the amount of budgetary expenditure is under the 
constraint of the current year’s revenue and the previous year's balance. There 
is an objective limit. The entire fiscal expenditure consists of expenditure in 
the nature of accumulation and expenditure in the nature of consumption. Judging 
from the ultimate aim, price subsidies amount to an expenditure in the nature of 
consumption. Under the condition that the fiscal expenditure in a given year is a 
fixed amount, if the proportion of price subsidies rises, the proportion of other 
categories of expenditures will inevitably fall. Thus, an overly large proportion 
of price subsidies in the budgetary fiscal expenditure will inevitably displace 
other categories of expenditures and will hinder the achievement of a rational and 
well-balanced proportional relationship between accumulatior and consumption. 


Moreover, we should note that there must be some minimum limits, the attainment 

of which must be ensured by the budget, for price subsidies and other categories of 
fiscal expenditures. If the financial budget fails to provide for adequate price 
subsidies, the prices of some products--products whose prices must be kept stable 
by means of subsidies--will rise. On the contrary, if the minimum needs represented 
by other consumption and accumulation expenditures cannot be met, shortages in the 
relevant aspects of economic life will occur. When these expenditures, just as 
price subsidies, must increase and must not be reduced, a deficit financial budget 
must be made and consequently inflation and increases in commodity prices will be 
unavoidable. Then, because price subsidies expand and things happen in a way 


contrary to the aim of stabilizing commodity prices, commodity prices will consequent- 


ly be unstable. Therefore, we should now raise the question of preventing the ex- 
pansion of price subsidies. Steadily and with vision, we must reform the price 
subsidies system, exploit favorable conditions and avoid unfavorable conditions, 
and guard against being caught in a “dilemma” of failing to make both ends meet. 
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To sum up the above discussion: We should take controlling and reducing the pro- 
portion of price subsidies in the fiscal expenditures as some important substance 
of economic reform and price reform. In reforming the price subsidies system, we 
should follow this principle: for one thing, the reform must be conducive to 

achieving a proper balance in the proportion between accumulation and ccnsumption 
and achieving comprehensive equilibrium in fiscal revenue and expenditure; and on 











the other hand, it must be conducive to the formation of a new economic system and 
a rational pricing system. If we are to attain this goal, we must not take hasty 
action now and immediately abolish price subsidies. Instead, we should gradually 
decrease price subsidies in a planned way. The following are the basic steps and 
paths we should take during the period of readjustment. 


1. We shouid strictly control the scope of price subsidies. Currently, price 
subsidies account for about 2 quarter of our fiscal expenditure. We should take 
this proportion as a line of defense and prevent price subsidies from rising above 
this level. The appropriate measures are as follows. On one hand, the power of 
control over price must be centralized. The power of making decisions about national 
price subsidies must be centralized in the State Council. For another thing, in 
reducing price subsidies, we must proceed in an orderly way and step by step and 
coordinate such reduction with the measures and pace of economic readjustment and 
reform. For example, small iron and steel works and small chemical fertilizer plants 
incur losses because they produce products in small quantities and they consume 
large quantities of rescurces. Subsidies for covering such losses may be abolished 
if the enterprises undergo technological transformation, reorganization and rectifi- 
cation. Subsidies for covering the deficits of various institutes, such as medical 
and health institutes, may be cut back if they are run “in the way enterprises are 
run." Effective methods of control must be formulated to limit the subsidies aris- 
ing from import and export trade. From now on, price subsidies drawn from fiscal 
expenditure should be applied mainly to several major commodities (such as grain, 
oils, vegetables and coal) which are closely related to the people's livelihood. 
Even in the case of these commodities which are important to the people's liveli- 
hood, the policy of an inverted price structure whereby purchase prices exceed sell- 
ing prices should not be adhered to for a long <cime. If prices excessively deviate 
from value for an overly long time, then in the end "things will develop in the op- 
posite direction when they become extreme." Therefore, we should create conditions 
for adopting the method of gradual price increases to reduce price subsidies of 

this nature. 


2. The method of a combination of regulations by means of tax rates and regulation 
by means of pricing should be used to replace a part of our price subsidies. For 
example, in the light of different circumstances, the chain reaction effects caused 
by increases in the prices of coal, timber and agricultural products should be 
tackled by the method of a combination of regulation by tax rates and regulation 
by pricing. The market selling prices of some products should be raised if it is 
appropriate to do so. The method of regulation by means of tax rates should be 
applied to those products for which this method is appropriate. For example, in 
1979, when the purchase price of cane sugar had been raised, the industrial and 
commercial tax rate applicable to machine-processed white sugar was lowered by the 
state from 40 percent to 30 percent, so that the market wholesale and retail prices 
of white sugar were kept stable. 


3. Regulation by means of pricing must be integrated with measures of increasing 
the workers’ wages and the residents’ income. The state planning agencies must 

pay attention to changes every year in the price indices that reflect the workers’ 
livelihood and the workers’ income level. In working out the budgetary fiscal 
expenditure, due attention must be paid to both price readjustments and wage read- 
justments. We should make a gradual transition from relying mainly on administrative 
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Means to relying mainly on economic means to stabilize commodity prices 
adopt the policy of coordinated increases in commodity prices and wages. Only 
thus can our economy have a way out. We st mot follow the beaten track we have 

taken over the past 20 years, which is characterized by “no price changes, no wage 
increases and no economic vitality. 
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ECONOMIC PLANNING 


HEBEI COMPANY'S RESPONSIBILITY SYSTEM HAILED 
OW150921 Beijing XINHUA Domestic Service in Chinese 0023 GMT 15 Nov 81 


[XINHUA editor's note and investigation report No. 1: "Proceed from Setting an 
Average Advanced Work Quota--On Implementation of the Economic Responsibility 
System by the Handan Muricipal No. 2 Construction Company”™] 


[Excerpts] Shijiazhuang, 15 Nov (XINHUA)--XINHUA editor's note: Hu Yaobang, chair- 
man of the CCP Central Committee, recently visited the staff members and workers of 
the Handan Municipal No. 2 construction company of Hebei Province which is par- 
ticipating in Tangshan’s reconstruction work. He praised the company as the most 
advanced construction unit in the entire country. Not long ago, XINHUA reporters 
also visited the construction company and thought that it indeed deserves its 
reputation. 


The company, with some 2,200 staff members and workers, began working in Tangshan 
in early 1979. At the same time, it began to implement the system of economic 
responsibility with piece rate wages based on zero defect and overall fulfillment 
of work quotas as its core. In the past 2 years and more, the company's production 
outlook has changed greatly. In 1980, its per capita labor productivity was 
10,445 yuan. From 1979 to the end of October 1981, it completed 210 apartment and 
public buildings with a total floor space of 359,307 square meters, averaging 62 
square meters per worker in each year. Its working efficiency exceeded the state 
quota by 120 percent. Of the 210 buildings completed, 150 have been examined and 
found to be of zero defect, while the remaining 60 have not yet been examined. 

The company's construction costs were 8.43 percent below plan. Such a savings in 
cost was rare in China's construction industry. 


How did the Handan Municipal No. 2 construction company make these remarkable 
achievements, attain its high working efficiency and achieve good construction 
quality with lower construction costs? How did it proceed in implementing and 
continuing the system of economic responsibility? These questions will be 
answered in the following three investigation reports. (End of the editor's note) 


The Handan Municipal No. 2 construction company began the system of economic 
responsibility with the setting of an average advanced work quota. In early 1979, 
the company began piece rate wages based on work quota fulfillment for the con- 
struction workers. Under the wage system, the workers are paid according to work. 
Workers who overfulfill the work quota are rewarded, those who fail to fulfill it 
are penalized, and those who just fulfill the quota receive only the basic wage. 
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What is an avecage advanced work quota 


The company set the work quota according to the principle that the majority 
workers can overfulfill it if they make great efforts, they an just 1fi it 
if they make some efforts, and they will fall behind it if they do not mak« 
efforts. 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


GUANGDONG SOCIAL COMMODITIES PRODUCTION--In the first 9 months of this year, the 
total volume of retail sales of daily necessity products was 9.811 billion yuan, 
an increase of 11.7 percent over the corresponding period last year. Since the 
peginning of this year, Guangdong Province has rapidly developed industrial and 
agricultural production. The peasants’ income from domestic sideline occupaticns 
in the first half of the year increased by 38.1 percent over the corresponding 
period last year. Thus, the peasants’ purchasing power increased. As a result, 
famous brand products and high quality products were more popular than cheaper ones. 
In accordance with the new market demands, the Provincial People's Government took 
measures at the beginning of this year to develop production of consumer goods for 
everyday use; light industrial production in the first 8 months of the year 
increased by 15.7 percent over the corresponding period last year. In addition, 
production of foorstuffs, construction materials and so on also increased. The 
relevant departm nts also ensured supply of these products to the rural areas. 
[Guangzhou Gv~.gdong Provincial Service in Mandarin 1000 GMT 5 Nov 81 HK] 


GUANGDONG ECONOMIC DEVELOPMENT--In 1980 in Guangdong Province, the total agricultural 
output value was 12.4 percent, the total light industrial output value was 21.4 per- 
cent, the total heavy industrial output value was 5.6 percent and foreign currency 
income was 58.8 percent more than in 1978. From January to August this year, the 
total industrial output value was 10.5 percent and foreign currency income was 14.6 
percent more than in the corresponding period of last year. As the province has 
readjusted and reduced the areas sown to grain and enlarged the areas sown to 
industrial crops, production of grain and production of industrial crops have pro- 
moted each other and developed in an all-round way. Over the past 2 years, the 
total grain output has increased by 3.4 billion jin. In 1980, output of sugar was 
over 1 million tons, output of peanuts was over 1 billion jin and the total output 
of grain, oil and sugar was more than the previous highest levels. [HKO30358 
Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 15 Oct 81 HK] 
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ECONOMIC MANAGEMENT 


BRIEFS 


SHANDONG ECONOMIC CONTRACTS ADMINISTRATION--The Shandong Provincial Administrative 
Bureau for Industry and Commerce convened a forum on the administration of economic 
contracts 17-20 November in Jinan. The forum noted that the province has scored 
some achievements in the administration of economic contracts. Over 90 counties in 
tne province have implemented this work on the basis of trial implementation in pilot 
counties last year. It has had a positive influence in developing iniustrial and 
agricultural production, accelerating commodity circulation, improving market sup- 
plies and stimulating the economy. However, some localities and departments still 
lack an adequate understanding of the importance of the contract system and have 
failed to step up the administration of economic contracts. The forum urged locali- 
ties to study and implement the regulations promulgated by the central and provin- 
cial CCP committees on the administration of economic contracts, actively institute 
the economic contract system and promote the administration of economic contracts. 
[SK222302 Jinan Shandong Provincial Service in Mandarin 2300 GMT 20 Nov 81] 
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FINANCE AND BANKING 


ROLE OF CONSTRUCTION BANK IN READJUSTMENT DISCUSSED 
Beijing CAIZHENG [FINANCE] in Chinese No 8, 5 Aug 81 pp 1-4 


[Article by Wu Boshan [2976 0590 1472}: "The People's Construction Bank Will 
Earnestly Implement Readjustment Guidelines"] 


[Text] The decision by the party Central Committee and the State Council to 
implement further economic adjustments and achieve further political stabilizing 
guidelines is a continuation of the vigorous, great policies of the Third Plenary 
Session of the llth Party Central Committee. The proper regulation of basic 
construction holds great significance for the readjustment of the national 
economy and the realization of political stability. The People’s Construction 
Bank of China is the entity which manages basic construction funds, accurately 
comprehends and thoroughly implements readjustment guidelines, improves the 
management of basic construction appropriations and loans, promotes readjustment 
of basic construction, and improves investment results. This is an extremely 
arduous and very honorable responsibility. 


Sufficient impetus should be given to basic construction: this is the key to 
the current readjustment of the national economy. It is the great measure which 
strives for a balance between revenues and expenditures and for a stabilized 
economy. First of all, in order to serve economic readjustment, the People's 
Construction Bank should resolutely handle funds allocation and lending in 
accordance with the national plan. As for construction projects in the national 
plan, the People’s Construction Bank should reasonably supply funds within the 
nationally ratified plan and budget. Allocations and loans for projects outside 
of the plan should be halted in accordance with regulations. The bank should, 
consistent with the demands of the national plan, guarantee those things desig- 
nated to be guaranteed and resolutely promote those things designated to be 
promoted. Second, it should tightly control suspended projects. The key to 
whether or not the scale of basic construction can be held down is in ceasing or 
delaying construction of those projects for which there is no urgent livelihood 
or production need or for which construction prerequisites do not exist. The 
excessive conditions arising out of unchanged basic construction projects would 
not be beneficial to improving investment efficiency; a reduction of the current 
year’s scale of investment can also strike a blow in the war on consumption. 
Thus, the suspension of postponed projects, as affirmed in the national plan, 
should continue to be urged through administrative and economic procedures. 
Furthermore, the bank must earnestly do the work arising out of the aftermath 
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i such suspension; mnot allocate funds to unauthorized organizations 


approving a return Kk. Third. the bank should promptly reflect the actual 
conditions of the o Il scope of basic construction. At present, the investment 
funds for basic construction come from many channels. This brings some diffi- 
culties in controlling the overall scale of basic c >truction. iovever, the vast 
majority of all aspects of the funds used in basic construction are controlled 

. 


by the People’s Construction Bank. In addition, the People’s Construction Bank 
has branches throughout the whole country with which to observe and forecast 

the actual size of basic construction investwent. Comrade Chen Yun [7115 0061] 
has said: “The monetary, financial, and commercial areas are ones which are 
well-informed and acutely sensitive.” “From these areas, the total situation car 
be seen.” In order to bring about readjustment, the People's Construction Bank 
should give priority to its own responsibilities and promptly reilect the ov 
scale of construction, giving all levelsof party and government, even to the 
Central Committee and the State Council, an understanding of the actual situation 
with which to make decisions. In short, in the process of readjustment, the 
People’s Construction Bank is capable of fulfilling its role, beginning with the 
overall situation of the national economy. 


To reduce the scale of basic construction is also to promote centralized, 
reasonable measures to utilize construction funds and to improve investment 
efficiency. The arrangements in this year's plan continue the delay and cessation 
of some cons*ruction projects, relatively concentrate investment, and also include 
some improvements in the requirements for supply of materials, design, and 
construction strength. However, it can aleo be seen that investment in some key 
projects is still insufficient; some of the materials are still incapable of 
satisfying requirements as to quantity, quality, specifications, and timely supply, 
in some areas, such phenomena as “gorging on food,” taking state investment 

funds at will, and spending money freely still exist. The losses and squandering 
are still fairly serious. For this reason, in the implementation of readjustment 
guidelines, the People's Construction Bank will also further expand practicable 
investment, will use the limited investment funds in line with the national plan 
first of all for construction in energy, transportation, light textiles, 
construction materiais, and then for municipal housing, municipal construction, 
cultural and educational health, etc. The bank will bring about strengthening 

of shortened or weakened links, and will bring the operations of key projects 

and investment projects into line with the national plan. As for projects which 
only require small amounts of investment and which both alleviate shortages and 
can be brought into production, the People’s Construction Bank can, within the 
scope of the basic construction expense budget, adjust funds surpluses and 
deficits and provide loan support in accordance with the financial system. The 
bank will increase investigation of the basic construction budget, prom te 
improved economic accounting by basic construction units and construction enter- 
prises, and lower construction and engineering costs. It will strictiy examine 
disbursements and loans, greatly tap the potential of funds and materials, and 
plug the holes through which there are losses and waste. The People's Construction 
Bank has accumulated some good experience in these areas, and in the economic 
readjustment it should redouble its efforts and attain even greater efficiency. 


Basically, to carry out the readjustment guidelines is to adjust the economic 
structure, including both the adjustment of state economic proportional 











relationships and the adjustment of product structure. Further readjustment will 
achieve even greater coordination in the ration of agriculture, light industry, 
und heavy industry, trades and industry; even greater reason throughout the entire 
economic structure; and a basic transformation in our basic construction guide- 


lines. If society's overall production does not rely on the many basic construction 


projects or the laying of a new organizational structure, but rather relies 
primarily on giving full play to existing businesses, it will gradually move 
from extensive to intensive, from extensive farming to intensive farming, taking 
up a new route where investment is not too great, where one-sided requests for 
speed increases are not too high, and where economic efficiency is highly stressed, 
the wealth of society increases a lot, and benefits derived by the state, 
collectives, and the people are fairly abundant. Accurately comprehending the 
profound meaning of this holds extremely important significance for the work of 
the People’s Construction Bank in serving and promoting readjustment even better. 


In accordance with the demands of readjustment, in the future there will be no 
great increases in the basic construction investment directly arranged by the 
state budget, and except for some projects in the weak links of energy and trans- 
portation still to be initiated, it will not be possible to start many new 
projects. Furthermore, the investment in all sectors for revision, reform, or 
developing potential will continually increase. For this reason, in the future, 
the People's Construction Bank will not only continue to carefully manage basic 
construction funding and loans, but will at the same time expend great effort to 
closely follow the renewal and technical reform of the fixed assets of existing 
business in order to assist such businesses in practically managing the funds 
used in developing potential, reforming, and revising to best bring about even 
greater economic results. Since 1978, the State Council has repeatedly and 
explicitly requested the People's Construction Bank to provide very effective 
management of the funds for basic construction, developing potential, making 
revisions and reforms. Efforts should be exerted to undertake this heavy 
responsibilicy. 


At present, the People’s Construction Bank already manages a lot of funds for 
basic construction, developing potential, and making revisions and reforms. It 
manages the financial budgetary allocations for all levels as well as the 
depreciation funds and production development funds from deposits of departments 
and businesses; and at the same time, it manages loan funds allocated in 
succession by finance departments at all levels in accordance with the necessity 
and possibility for measures to make reforms and develop potential. It should 
manage these funds properly, support the reasonable reorganization of existirg 
businesses, implement coalitions, bring about technical reforms and equipment 
renovation, and promote the rationalization of the economic structure. In the 
future, following the expansion of readjustment and reform, the responsibility 
of the People’s Construction Bank for the management of funds for development 

of potential, reformation, and revision on behalf of existing businesses will 
certainly increase daily. It should be pointed out that there are still some 
comrades among us who have insufficient understanding ideologically for this 
great change. They still remain in that original phase where basic construction 
allocations are handled in accordance with the plan and they still have not put 
the management of funds for development of potential, reformation, and revision 
on the agenda. Some go so far as not to consider such measures as projects for 
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the basic construction plan and think that managing such funds is outside the 
realm of the People’s Construction Bank. Obviously, this is inconsistent with 
readjustment demands and development conditions. It should be rectified. 


The People’s Construction Bank will support existing businesses in the increase of 
production and developmen’ of potential in two aspects. On the one hand. it will 
actively develop deposits and attract idle capital back into production areas 

as fixed assets; on the other hand, it will earnestly provide proper handling of 
various loans for potential ‘evelopment, reformation, and revision. The question 
of loans in particular should be discussed here. As early as 1979, Comrade Deng 
Ziaoping pointed out that the People’s Construction Bank should also act as a 
lever. Even though it is called the Construction Bank, it should not be content 
with making computations and calculations, but +-so should open wide its doors 

and be skillful at economics and trade. Through various methods such as credit, 
trusts, and acting as agents, it should gather together funds for return to 
production areas as fixed assevs. The bank should also be used to actively 
mobilize such funds in accordance with state policy requirements and investment 
guidance to adjust the funds surpluses and shortages among the various departments 
and businesses. Further, it should support old factories in developing potential, 
reformation and revision in accordance with the plans for use of such funds ratified 
by the various businesses and departments realizing increased receipt» for 
increased production. The use of funds for measurers to develop poten’ial and 
implement reforms and revisions should comply with the readjusted state economic 
guidelines and benefit the improvement of the economic and product structures. In 
1981, there should be emphasis on supporting existing businesses in the development 
of consumer goods production required by the market, as well as the enlivening of 
the market, the withdrawal of currency, and the increase in fiscal revenue to 
satisfy the needs of the people. In order to solve the problem of insuffictent 
housing, particularly the problem of “small families of small neans” using their 
housing funds yearly, the Construction Bank can absorb housing deposits and issue 
housing loans. When extending credit for measures to develop potential, make 
revis: .\s and reforms, particular attention must be paid to the conditions. The 
principle of “the five loans available and the five loans unavailable” must be 
persistently applied with extreme attention given to the result of the credits. 


At present, our nation is in the midst of a new change in the course of history. 
The developments in circumstances and the changes in construction guidelines 
inevitably bring new developments and changes to the work of the People’s Construc- 
tion Bank. Our thinking should be guided even more by improving economic results. 
Our work objectives should expand from the renewal, expansion, or reconstruction 
of fairly small units to the development of potential, revision, and reform of 

the many existing businesses. The content of our work should gradually make the 
transition from carrying out the many financial functions to continually improving 
the function of the bank at the same time as improving the financial functions. 
Our working procedures should gradually be transformed from the simple admin- 
istrative procedures of supervision of funds allocation to even better application 
of economic procedures. Under these conditions, the entire staff of the 
Construction Bank, and in particular Leading cadres at all levels, should show 

a great improvement in thinking and in work as well as a great change in working 
style. 











The key lies in study, research, and investigation. We should continue to 
earnestly study the relevant Central Committee documents, persist in the four 
basic principles, earnestly strengthen political ideology, and pay attention to 
eliminating the influence of “leftist" thought from our guiding ideology. We 
should broaden our outlook; we should investigate, analyze and do research in 
economics in line with the demands of "liberating idevlogy, using our brains, 
being practical and realistic, and uniting in being forward-looking." In a sense, 
how well the work of the Construction Bank is done to a very great extent is 
determined by how well the research and investigative work is done. For this 
reason, no matter how busy the enterprise, it should resolve to transfer some 
leading cadres to the development of economic research. The key points in the 
research are: 1) proper investigation of the feasibility of a project and an 
analysis of the necessity, possibility, and economic rationale of the project 

in order to create conditions for inclusion in the planning, arrangement, and 
confirmation of the 1982 funding supply (funds allocation and lending); 2) investi- 
gation of the economic results of the project once on-line to discover typical or 
general experiences in order to seek ways to improve investment results; 

3) development of the industry's economic research and establishment of a system 
for the exchange «* economic information in order to have a firm grasp on reliable 
economic data for the allocation of funds and the extension of loans. 


We should clearly recognize and undertake the heavy burden, brace ourselves, work 
hard with spirit, be modest and prudent, bring about cooperation, spare no efforts, 
and do each bit of work to make the rightful contribution to the readjustment of 
our economy. 
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ENERGY 


CONFERENCE URGES FORMULATION OF ENERGY STANDARDS 
Beijing BIAOJUNHUA TONGXUN [STANDARDIZATION JOURNAL] in Chinese No 5, 1981 p 1l 
[Article by Xu Wen [1776 5113]: "Speeding Up Formulation of Energy Standards" ] 


{Text] In May 1981, the State Standardization Bureau held a national work confer- 
ence on energy standards in Beijing. The conference was chaired by Comrade Yue 
Zhijian [1471 1807 1017], deputy director of the State Economic Commission and 
director of the State Standardization Bureau. The opening address was given by 
Comrade Wu Bowen [0702 0130 2429], deputy director of the State Standardization 
Bureau. Professor Wu Zhonghua [0702 0112 5478] spoke at the opening of the con- 
ference and, later in the meeting, made scientific reports on heat, energy and 
energy balance, and thermal efficiency to all the participants. 


During this conference there were 37 presentations of scientific research results, 
work experience and academic papers on the standardization of energy resources. 
The conference participants proposed a number of useful opinions and suggestions 
on the production, development and rational utilization of energy, improving effi- 
ciency and reducing consumption of energy-consuming equipment, and promotion of 
new energy-conserving materials, devices, and technology. The papers presented 
were of high academic standard and they demonstrated the encouraging progresses on 
the standardization of energy resources made in China in recent years. 


During the meeting, serious and detailed discussions were made on the four basic 
energy standards: unit, notation and conversion of heat, general rules of thermal 
device energy balance, general rules of thermal device efficiency computation, and 
general rules of general energy consumption computation. 


The main points of the energy standardization plan during the "Sixth Five-Year 
Plan" period were discussed in the meeting. It is recognized that energy stan- 
dards are the technical basis of energy legislation and management, rational de- 
velopment of energy resources, improvement of energy utilization, innovation and 
modification of energy-consuming and energy-transforming equipment. The general 
goal of energy standardization in the "Sixth Five-Year Plan" period is to estab- 
lish a series of standards on the development, production and utilization of 
energy resources, technical energy equipment, energy base, and conservation mate- 
rials so that they can be coordinated into a complete system to satisfy the needs 
of energy production and management. Therefore, the following tasks must be done 
well: 
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l. Basic energy standards urgently needed in energy management must be establish- 
ed as quickly as possible. After completing the standardization of the four basic 
energy standards passed in the conference, work should be speeded up in standardiz- 
ing energy terms and terminology, enterprise energy balance and energy utilization 
computation rules. Industrial departments should establish at the earliest pos- 
sible date the standard computation methods of general energy consumption in vari- 
ous types of enterprises and energy balance and thermal efficiency computation 
standards and associated equipment, meters, and measurement standards for various 
industrial furnaces and kilns. 


2. Establish energy conservation standards for the production and use of oil 
products. First, the establishment of an automobile gasoline consumption standard 
should be required in 1982 and, after conducting tests under varied engineering 
conditions, it should be modified and perfected. Next, energy conservation stan- 
dards should be made for petroleum products including the most economic and optimal 
standard octane values compatible with automebile engine parameters, pertinent tar- 
gets for gasoline and diesel fuel production, lubricating oil that saves electric- 
ity and fuel, and standard periods for discarding and changing oil. The confer- 
ence also requested the Ministry of Petroleum Industry and the Ministry of Textile 
Industry to quickly establish a national standard for the notably effective elec- 
tricity-saving No 4 high speed machine oil. 


3. Establish coal quality standards for major mining zones and coal consumption 
standards for large energy consumers. Set up limiting value standard for the ef- 
fective utilization of low heat-value fuel in order to resolve the question of eco- 
nomic and rational usage of coal resources. 


4. Establish a series of standards from raw material, including electrical copper 
and aluminum, to wires, cables, and electrical transmission and transformatior 
equipment. 


5. Do a good job in standardizing new energy resources and new energy~conserving 
material, technology, and equipment. 


The conference asked responsible departments in Shanghai to establish national 
standards for far-infrared coatings and elements. Standards should be examined 
and evaluated in Shanghai and then reported to the State Standardization Bureau 
for approval and issuance. 


It was proposed in the meeting that leadership for the energy standardization task 
should be strengthened. Full (part) time positions should be initiated, training 
and education of personnel should be carried out, and major undertakings such as 
“energy balance service cencers" should be done well to insure the smooth comple- 
tion of the tasks listed above. 
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INDUSTRY 


GUANGXI INDUSTRY, COMMUNICATIONS MEETING HELD 
HK270308 Nanning Guangxi Regional Service in Mandarin 1100 GMT 25 Nov 81 


[Summary] A Guangxi regional conference on industry and communications was held in 
Nanning from 18 to 23 November. The conference summed up experiences in the economic 
responsibility systems, studied the work of further straightening out the enter- 
prises, tapping potential and conducting innovations and improvements, and made 
preparations for next year's production. The participants seriously studied the 
relevant central documents and gave their views on how to make a success of industrial 
production next year. 


(Huang Jia), director of the regional economics committee, delivered a report on the 
current situation in Guangxi industry and communications and the task and measures 
for 1982. Regional CCP committee first secretary Qiao Xiaoguang and secretary Qin 
Yingji listened to the reports delivered at the conference and discusse’ and issued 
instructions on the issues raised. Regional government Vice Chairman Hu ig Yun de- 
livered a summation report. 


The conference pointed out: Rapid changes have taken place in the region's industry 
and communications since implementing the regional CCP committee and government July 
regulations on instituting economic responsibility systems. It is hoped that total 
value of output by the end of the year will show an increase of about 3 percent over 
last year. The conference pointed out: the work of instituting economic responsi- 
bility systems is still in the exploratory stage, and it is necessary to strengthen 
leadership, sum up experiences, and constantly improve and perfect the systems. 

The conference also stressed the importance of tapping potentials and carrying out 
innovations and improvements in existing enterprises. This work must be vigorously 
grasped next year. 


The conference held: “The region has done a lot of work in recent years in straight- 
ening out the enterprises. The machine-building trade has grasped this earlier and 
betrer than the others. Next year, under the premise of implementing economic 
responsibility systems, we must concentrate on straightening out the enterprises 

and strive to have this work completed in the majority of enterprises before the 

end of next year, to reach the six criteria set by the State Council." 


The conference also called for expanding the region's sugar refining capacity and 
for developing some industry in mountain areas, where one or two enterprises should 
be set up in a number of counties next year. 
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"The regional CCP committee has decided on a 5 percent growth in planned output value 
of industry and communications next year. This will be an arduous task, but it can 
be accomplished so long as people work hard. The key to gaining the initiative in 
next year's productionlies in ideological mobilization, stability of policies, and 

a good grasp of production preparations. We must now get a good grasp of prepara- 
tions for next year's production and implement them in each enterprise." 
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INDUSTRY 


SHANGHAI INDUSTRIAL COOPERATION URGED 


OW201059 Beijing XINHUA Domestic Service in Chinese 0209 GMT 20 Nov 81 


[Letter from XINHUA correspondent Wu Fumin] 


[Excerpts] Shanghai, 20 Nov (XINHUA)--The textile industry is a vast field for 
heavy industry to explore. 


In the course of economic readjustment, can heavy industry find more outlets? 
According to this correspondent's preliminary findings, Shanghai's textile industry 
alone has a vast market for heavy industry to open up. 


At present, new demands in domestic and foreign markets are forcing Shanghai's 
textile industry to accelerate the upgrading and developing of new generations 

of products and to renew and transform equipment. The industry urgently needs the 
machine-building, instrument and meter, chemical and metallurgical industries to 
provide large quantities of new technical equipment, materials, dyestuffs and raw 
and semifinished materials. 


At present, the textile machinery industry is faced with four big difficulties: 
It cannot meet domestic demand and is forced to cut down on exports; old products 
fall short of demand, and this seriously affects development of new products; new 
textile mills in the country require the provision of new equipment, so service 
projects for renovating old mills have to be put off; and factories have no spare 
capacity to carry out their own technical renovations. 


Other machine-building industries in Shanghai are of strong technical capability, 
are well-equipped and can spare considerable resources to convert to textile 

machinery production. So far, some large and well-known factories in the machine- 
building trade have undertaken the production of 14 types of textile machinery diffi- 
cult to manufacture. But the production potential of the machine-building industry, 


as a whole, is still very great. 


At present, more than 30,000 kinds of dyestuffs have been developed world wide. 
Our country, however, can produce only 490, and not all in sufficient quantity to 
meet domestic demand. Since 1977, imports of dyestuffs required by Shanghai's tex- 
tile industry have been ircreasing year by year. Comparing 1977 with 1980, 
imported dyestuffs increased from 459 to 810 tons. Last year alone, Shanghai's 
textile industry spent US $15 million on imported dyestuffs. It is still up to 
the chemical industry to try to meet the textile industry's needs for dyestuffs. 


The conditions of the Shanghai textile industry show that in the course of readjust- 
ment, intead of having nothing to do, heavy industry has much to do in a vast field, 
if it will only seriously change its service orientation. 


’ 
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INDUSTRY 


HEILONGJIANG'S YANG YICHEN ATTENDS TEXTILE MEETING 
SK180215 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 17 Nov 81 


{Excerpts} The provincial textile-product sampling meeting concluded i6 November. 
The provincial plans on producing and marketing textile products for the first 
half of 1982 were formulated, and many production contracts were signed. 


Leading comrades of the provincial planning and economic commissions and the 
provincial finance and trade office did much work in this regard. The provincial 
economic commission invited leaders of the Harbin, Qiqihar, Mudanjiang and Jiamusi 
municipal economic commissions to the meeting to advise enterprises in implementing 
production and marketing plans. Leaders of the provincial light industrial bureau 
conveyed the views of the commercial departments and gave guidance to subordinate 
textile enterprises on improving product quality, increasing product varieties 

and overcoming blindness in action to do a better job in producing second light 
industrial products. 


Leading comrades in the Provincial CCP Committee and the provincial government 
were very concerned about the textile-product sampling meeting. Comrade Yang 
Yichen viewed the samples displayed at the meeting. Comrade Chen Jianfei delivered 
a report. Comrade Xie Yunqing gave a summing-up speech. 
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INDUSTRY 


BRIEFS 


GUANGXI INDUSTRIAL PRODUCTION--The total industrial output value of Guangxi region 
in October was 27 percent more than October last year. The total industrial output 
value of the region from January to October was 3.59 percent more than in the cor- 
responding period last year. The profits submitted by the region in the same 
period increasei by 11 percent. The region fulfilled its quotas for production of 
17 products, including steel, rolled steel, pig iron, phosphatic fertilizer, agri- 
cultural chemicals, TV sets, synthetic fibers, printed and dyed cloth, bulbs and 
thermos bottles, for this year ahead of schedule. [HK140820 Nanning Guangxi Region- 
al Service in Mandarin 1100 GMT 9 Nov 81] 


GUANGDONG FULFILLS MACHINE-BUILDING QUOTA--By the end of October, the Guangdong 
provincial machine-building trade had fulfilled the total industrial output value 
of 767 million yuan and overfulfilled its production quota for this y.ar by 2.3 
percent 2 months ahead of schedule. The total industrial output value in this 
period was 8.4 percent more than in the corresponding period of last year. The 
value of output of mechanical and electrical products for daily use in the province 
from January to October this year was 30 percent more than in the whole year of 1980. 
[HK180841 Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 13 Nov 81] 


GUANGZH9U INDUSTRY, COMMUNICATIONS FORUM--The forum on industry and communications 
convened by the Guangzhou Municipal People's Government concluded on 30 October. 
The forum conveyed the spirit of the national and Guangdong provincial conferences 
on industry and communications and the Guangdong provincial conference of cadres 
at three levels, and studied and formulated plans for various work arrangements: for 
next year's industrial production. Comrade Liang Lingguang, first secretary of 
the municipal CCP committee and mayor, attended the forum and spoke; and Fan Hua, 
secretary of the municipal CCP committee, made a summation report of the forum. 
The forum decided that Guangzhou Municipality's industrial production growth rate 
for the next year will be 7 percent and that efforts will be made to exceed this 
rate. Serious efforts will also be made to enhance the economic effect. [HKO70616 
Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 1 Nov 81] 


GINGHAI TEXTILE INDUSTRY--The Qinghai provincial textile industrial company recent- 
ly held a provincial forum on the textile industry to set forth the production 
quota for the fourth quarter. It was decided that the fourth quarter textile 
industrial output value of the province should increased by 4.6 million yuan over 
the original plan, and that next year's output value should be 10.12 percent higher 
than in this year. The province's January : September 1981 textile industrial out- 
put value was 13.65 percent greater than in the corresponding 1980 period. [SK191230 
Xining Qinghai Provincial Service in Mandarin 1100 GMT 18 Oct 81) 








SHANGHAI TEXTILE TEAM PRAISED--The Shanghai textile assistance team successfully 
completed its technical assistance program in 70 days and left for Shanghai in 
several groups starting 22 November. The original plan was for the team to spend 

3 months in Anhui. On the morning of 21 November, the provincial textile industry 
department and the Hefei Municipal Textile Industry Bureau held a meeting at the 
Anhui knitwear plant to examine the achievements of the team in providing technical 
assistance to Anhui Province. Leading comrades of the provincial and municipal 

CCP committees attended the meeting and celebrated the achievements together with 
all members of the Shanghai textile assistance team. In his speech, Comrade Zhang 
Jingfu highly praised the good work style of the Shanghai textile assistance team 
and its contributions to Anhui Province and once again expressed his appreciation 
for the team's coming to Anhui to provide technical assistance. He hoped that from 
now on a teacher-student relationship and a cordial and comradely relationship 
between Shanghai and Anhui will be established. He hoped that the relationship 
would last for a long time in order to promote the four modernizations with con- 
certed efforts. [Excerpt] [0W250954 Hefei Anhui Provincial Service inMandarin 

1100 GMT 24 Nov 81] 


BEIJING INDUSTRIAL PRODUCTION INCREASE--Beijing, 3 Nov (XINHUA)--Industrial output 
value in Beijing in October increased 8.6 percent over the same month of last year, 
registering the biggest monthly increase since the beginning of this year, accord- 
ing to the municipal statistical bureau today. The average daily output value in 
October registered a 7-percent increase over September. Total output value of 
heavy industry was 0.9 percent more than in the same month last year while light 
industry rose 20.3 percent over the same month of last year in terms of total out- 
put value. Of the 100 major industrial products of the city, 70 recorded increases 
over October of last year. The annual output plan for television sets, radio sets, 
knitwear, refrigerators, washing machines and woolen blankets has been fulfilled, 
showing increases from 8 percent to 4 times over the same 1980 period. Productivity 
in state enterprises was up by 4.6 percent over the same month last year. [Text] 
[OWO31013 Beijing XINHUA in English 0701 GMT 3 Nov 81 OW] 


BEIJING TEXTILE PRODUCTION--On the basis of fulfilling production quotas in the first 
three quarters of the year, the Beijing textile bureau recently demanded that all 
relevant units work hard for 90 more days to boost production. From January to 
September, the production value accomplished by the textile front amounted to 

1,679 million yuan and profit amounted to 296 million yuan which, respectively, 

were increases of 11 and 8 percent. In order to fulfill the goal of overfulfilling 
this year's production quotas, the party branch of the municipal textile bureau 
recently held its third work conference and pointed out that all workers and staff 

of the bureau must go all out to increase the economic results. Currently, it is 
necessary to pay attention to the quality and the orientation of the products. On 
the other hand, it is necessary to further perfect the economic responsibility 
systems and strengthen democratic management. In conclusion, the party branch of the 
textile bureau demanded that all units strengthen ideological and political work 

and strengthen party leadership over economic work. [Beijing City Service in 
Mandarin 2300 GMT 20 Oct 81 HK] 


BEIJING COMMODITY SUPPLY--From January to September this year, commodity supply in 
Beijing municipality has been abundant. According to statistics, the retail sales 
of social commodities amounted to 4.92 billion yuan, which was an increase of 11.2 
percent over the corresponding period last year. The retail sales of consumers 

goods amounted to 4.62 billion yuan which was an increase of 11.8 percent over last 
year. The retail sales of wool fabrics and silks and satins in the first 9 months 
of this year increased respectively by 14.1 and 12.2 percent over last year, and 

retail sales of sewing machines increased by 66.8 percent. Sales of electric fans 
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increased by more than 700 percent. According to certain departments’ estimates, 
the people's purchasing power is expected to be on the increase in the last 3 
months of the year. Thus, all departments concerned must work hard to ensure 
adequate supplies for the people. [HKO51434 Beijing City Service in Mandarin 2300 
GMT 20 Oct 81 HK} 


SHANGHAI INDUSTRIAL OUTPUT--Shanghai's total industrial output value in September 
was upwards of 300 million yuan more than in the same period last year, accounting 
fora 5.8-percent increase. The light industrial output value in September topped 
that of the same period last year by 11 percent while total output value from 
January to September topped that of the same period last year by 8 percent. The 
heavy industrial output value in September topped that of the same period last 
year by 0.2 percent. [0W201125 Shanghai JIEFANG RIBAO in Chinese 7 Oct 81 p 1 OW] 


ANHUI DELEGATION VISITS TEXTILE FAIR--A new textile and knitted goods exhibition 
and sales fair is being held by the Hefei Municipal Textile Industry Bureau at the 
Hefei Department store building from today through 23 November, to show new 
achievements by Hefei textile workers in learning from Shanghai. Textile and 
knitted goods on display include 8 types of products, 23 new patterns, 145 new 
designs and colors and 4 new varieties. On the evening of 18 November, leading 
comrades of the province and Hefei City, Zhang Jingfu, Zhou Zijian, Huang Yu, 
Zheng Rui and Wei Anmin, and the deputy director of the Shanghai textile industry 
bureau (Liu Guangbin) and general leader of the Shanghai (?assistance) team (Zhou 
Guoliang) had a preview of the fair. [Excerpts] [0W191431 Hefei Anhui Provincial 
Service in Mandarin 1100 GMT 19 Nov 81] 


HAINAN INDUSTRIAL PRODUCTION MEETING--The Hainan Administrative Regional Economic 
Committee recently held a meeting of all county economic committee chairmen. The 
meeting called on the staff members and workers to work hard for 2 months to ful- 
fill this year's industrial production quotas and to make early and good preparations 
for next year’s production. The meeting held that the industrial output in August 
and September was 1.43 and 9.86 percent more, respectively, than in the corresponding 
period last year. However, the industrial output from January to September this year 
was 3.21 percent less than in the same period last year. In view of this, all staff 
members and workers must attach great importance to the promotion of industrial 
production. [Haikou Hainan Island Service in Mandarin 0330 GMT 5 Nov 81 HK} 


HEILONGJIANG LIGHT INDUSTRY--The output value of Heilongjiang Province's light 
industry, including the textile industry, increased by 24.4 percent in the first 
9 months of 1981 over the corresponding 1980 period, accounting for 83 percent of 
the 1981 annual output plan. [SK290921 Harbin Heilongjiang Provincial Service in 
Mandarin 2200 GMT 25 Oct 81 SK} 


GUANGXI METALLURGICAL PRODUCTION--By the end of September, the Guangxi region's 
metallurgical system had fulfilled its quota of profits which need to be submitted 
to the state for this year 3 months ahead of schedule. The system had a deficit 

of 1.35 million yuan in the period last year but had submitted profits of 7.72 
million yuan to the state by the end of September this year. There were many iron 
and steel enterprises in the system which incurred losses. Some nonferrous metal 
enterprises and old enterprises took a long time in their extraction work and 

their production capacity dropped. Some newly-instituted enterprises have not done 











well in production. To increase production, the regional metallurgy bureau has 
seriously implemented production responsibility systems. Since the beginning of 
this year, the bureau has sent work groups, at three different times, to go deep 
into basic-level units to help them do well in readjusting enterprises and imple- 
menting production responsibility systems. They have also helped them manufacture 
marketable products. The bureau has planned to submit profits of 7.484 million yuan 
for this year. By the end of September this year, the regional subordinate iron and 
steel enterprises had submitted profits of 420,000 yuan to the state and the 
regional subordinate nonferrous metal enterprises had submitted profits of 8.11 
million yuan to the state as compared with the latter's plan for submitting profits 
of 9.024 million yuan to the state this year. [HKO30733 Nanning Guangxi Regional 
Service in Mandarin 1100 GMT 25 Oct 81 HK] 


GUANGZHOU ECONOMIC WORK--At the recent municipal forum on industrial and communica- 
tions work, Liang Liangguang, Guangzhou Municipal CCP committee first secretary and 
mayor, said that the municipality must learn from Foshan and Nanhai. He said that 
although the speed of this municipality's industrial development this year is faster 
than the other seven cities in the whole country, we must by no means be 
unrealistically complacent. He introduced at the forum the various advanced tech- 
niques and economic targets of Shanghai in industrial production and the speed of 
the development in Foshan and Nanhai and pointed out the discrepancies between 
Guangzhou and these places. He said that Foshan Municipality's industrial produc- 
tion had increased by 24 percent and, in comparison with Foshan, the speed of 
Guangzhou's development was slow. The development of Nanhai County is also 

faster. The suburban counties of Guangzhou must learn humbly from Nanhai. He also 
said that this municipality will soon organize a comprehensive group and send it to 
Foshan Municipality to learn from it. This municipality will also organize ail its 
subordinate counties to learn from Nanhai. [Guangzhou Guangdong Provincial Service 
in Mandarin 2330 GMT 31 Oct 81 HK] 


BEIJING INDUSTRIAL PRODUCTION--The industrial front in Beijing Municipality has 
strived to increase production of marketable products. The municipality's light 
industrial output value in September was 4.2 percent more than in August this year 
and 19 percent more than in September last year. In the 15 industrial bureaus, 
those enterprises owned by the whole people submitted profits of 239 million yuan 
to the state in September, which was more than that in August this year or that in 
September last year. [Beijing City Service in Mandarin 2300 GMT 5 Oct 81 HK] 


GUANGDONG MUNICIPALITY FULFILLS QUOTAS--So far, 55 industrial enterprises in Shantou 
Municipality have fulfilled their production quotas for this year ahead of schedule. 
The total industrial output value of the municipality from January to October was 

15 percent more than in the corresponding period of last year. The amount of profits 
made by the state industrial enterprises and the amount of profits they submitted to 
the state in this period were respectively 23 and 24 percent more than in the 
corresponding period of last year. [HK200708 Guangzhou Guangdong Provincial 

Service in Mandarin 1000 GMT 17 Nov 81 HK] 
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HEILONGJIANG CHECKS MALPRACTICES IN HOUSE BUILDING 
SK140920 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 13 Nov 81 


[Text] According to our sources, the discipline inspection committee of the 
Heilongjiang Provincial CCP Committee recently issued a circular urging all locali- 
ties to check malpractices by cadres and party members in distributing and building 
houses. The circular notes: Since the 3d plenary session of the lith Party 
Central Committee, many houses have been built by workers and staff. On the con- 
dition that most houses should be built by the state in a unified way, workers and 
staff have been encouraged to build houses. As a result, the housing conditions 

of workers and staff have improved. 


However, some cadres and party members have engaged in malpractices in distributing 
and building houses and have occupied the property of the state and collectives 

and encroached on the interests of the masses. Some have arbitrarily built houses 
without the permission of the departments responsible for this work. Some have pur- 
chased building materia‘s by illegal means and have used the workers and materials 
of the state and collectives to build their own houses. Some have violated 
financial and economic discipline to build high-standard houses for leading cadres 
with illegal funds and materials. Some have made use of their power to occupy 
better houses and seek personal privileges through back-door dealings. Some living 
in rural areas have built houses in cities and towns. Some even resell the houses 
they have built for a profit. 


The circular notes: Such malpractices will not only waste the state's financial 
and material resources but also damage the party's prestige, adversely affect the 
relationship between the party and the masses and interfer. with the development 

of the four modernizations. Since iast year, all localities have done much work 
and scored some achievements in checking these malpractices in the course of 
studying and implementing the guiding principles, but the evil trend in this regard 
has not yet been eliminated. 


In order to conscientiously implement the guidelines of the notice issued by the 
discipline inspection committee under the party central committee and to resolutely 
check the malpractices of cadres and party members in housing distribution and 
building, the discipline inspection committee of the provincial CCP committee has 
formulated some specific regulations. These regulations are: 


When cadres and party members build houses, they must have the approval of the 
department concerned. The funds and materials needed in house building must be 

















obtained in legal ways. They should not make use of their power to illegally pur- 
chase building materials and build houses with the manpower and materials of the 
state and collectives. Cadres and party members whose residences are registered 
in rural areas should build their »Youses in rural areas and not in cities and 
towns. When cadres and party members market their houses in order to live in 
public houses, they must have the approval of the department concerned and should 
not sell the houses they built at profit. When distributing houses to leading 
cadres, distribution must be under the unified plan, just as it is for workers and 
staff. While building houses, it is not allowed to preselect some houses for 
leading cadres, to change house design and market such houses at higher prices. 

It is also forbidden to build high-standard houses for leading cadres with illegal 
funds and materials. 
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CONSTRUCT ION 


BRIEFS 


JIANGSU RURAL HOUSING CONSTRUCTION--The Jiangsu Provincial People’s Government 

held a provincial rural housing construction work conference in Nanjing 14-22 Octo- 
ber. Vice Governor Liu Lin spoke at the conference. The conference urged people's 
governments at all levels to earnestly implement policies, make comprehensive plans, 
exercise correct leadership, rely on the masses and adopt measures suitable to local 
conditions in promoting rural housing construction for the sake of the province's 
50 million peasants. Awards and citations were given for outstanding rural housing 
designs at the conference. [0W231015 Nanjing Jiangsu Provincial Service in 
Mandarin 1100 GMT 22 Oct 81 OW] 


SHANDONG HOUSING DEVELOPMENT--Shandong Prov nce built 9.83 million square meters 

of housing between 1978 and 1980. About 5.41 million square meters were built in 
Jinan, Qindao, Zibo, Zhaozhuang, Yantai, Weihai, Weifang, Jining and Dezhou, the 
province's nine major cities. Per capita living space has increased from 3.7 

square meters in 1977 to 4.2 square meters. During the first three quarters of 
1981, the province's nine major cities began construction of 3.69 million square 
meters of housing. About 1.07 million square meters have been completed. [SK291715 
Jinan Shandong Provincial Service in Mandarin 2300 GMT 25 Oct 81 SK] 


SHANDONG CAPITAL CONSTRUCTION--The Shandong Provincial Construction Commission 
recently held a forum to study ways to put more capital construction projects into 
operation in the last 2 months of 1981. The forum noted that our investment in 
capital construction has yielded poor results, projects already put into operation 
accounting for only 13.2 percent of the plan. The forum urged provincial depart- 
ments and prefectural, municipal and county party committees to work closely to 
complete more capital construction projects and put them into operation. It also 
urged construction commissions and other departments in charge of capital construc- 
tion to strengthen supervision and examination of capital construction and make 
better arrangements for supplies of funds, materials and manpower. [SK290809 
Jinan Shandong Provincial Service in Mandarin 2300 GMT 28 Oct 81 SK) 


NEI MONGGOL HOUSING CONSTRUCTION--Hohhot, 31 Oct (XINHUA)--According to today's 


PEOPLE'S DAILY, 336,000 peasant households in the Inner Mongolia Autonomous Region 
have built new houses since 1980. Individual space has also increased from 9.5 
square meters in 1980 to 10.3 this year, the paper reported. The houses themselves, 
said the DAILY, are being built increasingly of brick, tile and wood, as opposed tc 
the traditional adobe. The resultant cost has risen from 171 yuan in 1979 to 276 
yuan, which is afforded by increased incomes from new government economic policies 
encouraging individual incentives and responsibility. [Text] [Beijing XINHUA 


in English 1208 GMT 31 Oct 81 OW] 











GUANGDONG CAPITAL CONSTRUCTION INVESTMENTS--The amount of investment in capital 
construction in Guangdong Province from January to August this year was 11.6 per- 
cent more than in the corresponding period of last year. Some 800 capital con- 
struction projects have been completed and fully or partially put into operation. 
Fixed assets of some 400 million yuan have been added. Since the beginning of 

this year, this province's c:pital construction front has continued to implement 
the principle of readjustment and has suspended and put off the construction of 

24 projects so that capital and materials can be used on more important projects. 
With the development of the electricity industry, this year 145,000 kw will be 
added to this province's installed generation capacity. This year the province will 
increase its volume of freight handled by 550,000 tons and its daily sugarcane 
refining capacity by some 5,700 tons. The area of residences for staff and workers 
under construction in the province from January to August this year was 35 percent 
more than in the corresponding period last year. The areas of the residences for 
staff and workers completed was some 2 million square meters or 6.2 percent higher 
than for the same period last year. The areas of premises for the institutes of 
higher education completed by the end of August accounted for 75 percent of the 
quota for this year. The area of premises which have been handed over to the 
institutes of higher education for use is 142,500 square meters. [HK291004 
Guangzhou Guangdong Provincial Service in Mandarin 2330 GMT 12 Oct 81 HK] 


GUANGDONG HOUSING PROBLEMS--The Guangdong Provincial People's Government recently 
appropriated a special fund of 2 million yuan to help rural communes and brigades 
solve the overseas Chinese housing problem which is a consequence of land reform. 
Under the influence of the ultra leftist line, many overseas Chinese households 
whose class origin had been altered, were relabelled as landlords and rich peasants 
in the "four clean-ups" and the great cultural revolution. The houses of individual 
overseas Chinese which had been returned to them in the past in accordance with the 
policy were again confiscated and committed to the state's trust. Overseas Chinese 
and their dependents responded strongly to this. Over the past few years, the 
Provincial CCP Committee and the Provincial People's Government have attached great 
importance to the solution of this problem. The Provincial CCP Committee approved 
the report submitted by the party group of the provincial overseas Chinese affairs 
office on handling the overseas Chinese housing problem which is a consequence of 
land reform. The Provincial CCP Committee decided to appropriate special funds 
this year and next to thoroughly solve this problem. [HK291004 Guangzhou Guangdong 
Provincial Service in Mandarin 1000 GMT 17 Oct 81 HK] 


HUNAN HOUSING DOCUMENT--The Hunan Provincial CCP Committee and the provincial 
people's government recently issued a document, strictly prohibiting the cadres, 
staff members and workers from taking advantage of their positions and powers to 
encroach on the property of the state and the collectives and infringe on the 
masses’ interests for the purpose of building houses for their own use. Those who 
want to build houses for their own use must personally submit applications, which 
will be examined by county or municipal construction committees or housing depart- 
ments. When leading cadres want to build houses for their own use, they must submit 
their applications to their upper-level organs for approval. As the labor turnover 
of office cadres, staff members and workers is great, they are, in principle, not 
encouraged to build houses for themselves. When they build houses, these houses 
are only for their own temporary use. When leading cadres move out, the use of 
their houses must be airanged by relevant departments in accordance with the 
regulations and the houses cannot be privately transferred to their own children 

or relatives. [HK101055 Changsha Hunan Provincial Service in Mandarin 1100 GMT 

22 Nov 81 HK] 
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HENAN URBAN HOUSING CONSTRUCTION--This year, Henan Province has speeded up building 
of urban residential houses. From January to September this year, the amount of 
investment in the construction of urban resident‘al houses in the province was 

144 million yuan, the area of residential housing under construction was 5.22 mil- 
lion square meters and the area of residential housing completed was some 1 million 
square meters. The residential house completion rate was 25.1 percent more than 

in the corresponding period of last year. [HK0O30410 Zhengzhou Henan Provincial 
Service in Mandarin 1130 GMT 15 Oct 81 HK] 


SICHUAN HOUSING CONSTRUCTION--Chongqing, 27 Oct (XINHUA)--More than 330,000 square 
meters of housing has been built so far this year in Chongqing, a big industrial 
city in southwest China, according to the local city planning bureau. In the past 
3 years, the city has built apartments with about 2 million square meters of space, 
housing 40,000 families. This is part of the 14 million square meters of housing 
completed in the urban areas of Sichuan Province in the past 3 years, approximately 
half che amount of housing built between 1950 and 1978. Efforts are being made to 
turn this hilly city into one clean and modernized, said Zhou Maogui, deputy 
director of the Chongqing City Planning Bureau. [0W311145 Beijing XINHUA in 
English 1225 GMT 27 Oct 81 OW] — 








GUANGDONG RETURNING HOUSES--The Guangdong Provincial People's Government issued 

a circular calling for all localities in the province to return the houses occupied 
during the cultural revolution to the overseas Chinese who are the owners of the 
houses. The provincial people's government stipulated in the circular that the 
houses of overseas Chinese occupied by the CCP and the people's government organs, 
the PLA units and leaders at all levels must be returned to the owners by the end 
of 1982. All units and individuals who occupied houses belonging to overseas 
Chinese must resolutely implement the regulations stipulated by the central author- 
ities. They should return the houses on schedule according to the regulation. Any- 
one who violates the policy must be dealt with sternly. The housing authorities 
will be responsible for registering the occupied houses and rearranging the accom- 
modation of people living in houses belonging to overseas Chinese. The circular 
also pointed out that houses taken before the central revolution should also be re- 
turned to overseas Chinese. The owners of the houses must not press the inhabitants 
to move out, they must be considerate and patient. [Guangzhou Guangdong Provincial 
Service in Mandarin 2330 GMT 18 Nov 81] 


HUBEI RESIDENTIAL CONSTRUCTION LOANS--According to HUBEI RIBAO, with the approval 
of the provincial people's government, the provincial construction bank has decided 
to establish business of giving loans for residential construction in one or two 
counties and towns in the following 10 municipalities: Wuhan, Huangshi, Shiyan, 
Shashi, Yichang, Xiangfan, Jingmen, Laohekou, Suizhou and Echeng. The price of 
the residential flats is to be decided in accordance with the state's relevant 
regulations and the differing situation or residential construction. Prior to 
constructing the flats, the conscruction units should sign contracts and pay a 
certain amount of deposit into the construction banks; the bank will then give 
credit for construction only when the deposits of the construction units in the 
bank amount to half the total construction cost. [Wuhan Hubei Provincial Service 
in Mandarin 1100 GMT 16 Nov 81] 
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DOMESTIC TRADE 


BRIEFS 


SHANDONG TEXTILE EXHIBITION--The 4-day national export textile sales exhibition 
closed on 22 October in Jinan, Shandong Province. Viewing the exhibition were 
representatives from commercial and light industrial, departments in 20 provinces, 
municipalities and autonomous prefectures, representatives of some provincial supply 
and marketing cooperatives and comrades of foreign trade departments in various 
localities, totaling 700 persons. The exhibition was jointly sponsored by the 
National Textiles Import and Export Corporation and by its branches in Beijing, 
Shanghai, Tianjin, Jiangsu, Hebei, Hanan, Guangdong, Shandong and other provinces. 
In this exhibition, several hundreds of varieties of textile products were dis- 
played and the sales volume totaled some 50 million yuan, a record for the past 
few years. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 22 Oct 81 SK] 
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LABOR AND WAGES 


"RENMIN RIBAO’ URGES OPENING AVENUES OF EMPLOYMENT 
OW250127 Beijing XINHUA Domestic Service in Chinese 0748 GMT 23 Nov 81 


[Text] Beijing, 23 Nov (XINHUA)--RENMIN RIBAO today carries an editorial entitled 
“Open Up Many Avenues for Work and Employment" which says: To solve the labor employ- 
ment problem in our country it is first necessary, under unified state planning, to 
actively create conditions and open up all employment avenues so people who should 
work can find work. Second, it is necessary to provide employment in a planned way, 
that is, to set priorities, gradually enable all laborers to undergo pre-employment 
preparations, give them job training, including technical and political-ideological 
education and temporary work, and choose the best ones for jobs. Experience has 
proved that the past practice of the state taking unconditional responsibility of 
assigning people awaiting employment in cities to jobs in state-run enterprises is 

not a good practice. Our country has a large population, and as the people looking 

for work continues to increase, this practice is difficult to continue anyway. To 
regard this practice as a superior feature of socialism is a very big misunderstanding. 


The editorial points out: To fundamentally solve the employment problem, it is 
imperative to strive to develop the economy and various constructive undertakings 
while readjusting the industrial and ownership structures. It is necessary to remove 
the influence of past leftist mistakes and actively develop commerce, service trades 
and consumer goods production as well as farming and livestock keeping in suburban 
areas. These are trades that can absorb a large labor force. At the same time, 

it is necessary to pay attention to opening employment avenues in the collective 
and individual economies. Under the premise of maintaining the predominance of the 
socialist public-owned economy, it is the party's strategic policy decision to allow 
the coexistence of multiple economic forms and different management practices for a 
long time to come. It is necessary to encourage the young people awaiting employ- 
ment to get organized and find work in collective enterprises. We should not in- 
sist that the collective economy always take the same organizational form or insist 
on always following the same pattern. Instead, we should give support but not 
monopolize, maintain control but not be too rigid. It is necessary to suitably 
develop the individual economy in cities and towns and open up more avenues for 
people to find work on their own. The young people awaiting employment in cities 
and towns should be encouraged to engage in individual economic undertakings. They 
should enjoy the same social status and receive the same political treatment as 
workers end staff members in state-owned and collective enterprises. Also, under 
overall planning, they should be given active support in work space, funds, supply 
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of goods and so forth so as to create conditions for the continuing development 

of individual economic undertakings in cities and towns and so some of the young 
people awaiting employment will be willing to engage in individual economic under- 
takings and take the road of finding work on their own. 


The editorial says: It is necessary to bring into full play the role of the labor 

service companies in organizing collective economic undertakings and in organizing, 
managing and training the young people awaiting employment It is necessary to co- 

ordinate the forces in all fields, earnestly do a good job in pre-employment train- 
ing work and gradually achieve the goal of providing training for people before of- 
fering them jobs. 
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LABOR AND WAGES 


LIAONING CIRCULAR URGES CONTROL OVER BONUSES 
SK150526 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 14 Nov 81 


[Text] On 12 November the Liaoning Provincial CCP Committee and People's Govern- 
ment again issued a circular urging municipalities and prefectures and provincial 
level departments to strictly control the issuance of bonuses. The circular points 
out: Since the issuance of circulars by the State Council and the Provincial 
People's Government on controlling the issuance of bonuses, cases of the arbitrary 
awarding of bonuses have occurred one after another in many localities, departments 
and enterprises. We must be determined to stop this unhealthy tendency of reckless 
bonus distribution. 


The circular stresses: Leading bodies at all levels must regard the issuance of 
bonuses as a matter of importance and immediately carry out research to solve the 
problems involved in it. They should attend to correcting ali practices which 
violate the regulations promulgated by the state and provincial authorities. The 
circular urges competent economic departments at all levels to earnestly examine 
the issuance of bonuses in their affiliated departments and strictly control it. 
Units and their responsible persons found arbitrarily issuing bonuses should be 
severely dealt with and sanctioned economically. Workers who have received 
unwarranted extra bonuses will have them deducted from their monthly bonuses. 


The circular points out: It is necessary to pay attention to preventing extra 
earned bonuses, which can get out of hand if we do not strictly control them now. 
Therefore, we must step up ideological and political work and urge enterprises to 
keep their surplus money as welfare or reserve funds or hold it for next year. 
They should not give out all their money to their staff and workers. 


CSO: 4006/128 





LABOR AND WAGES 


URBAN EMPLOYMENT FIGURES REPORTED 
0W220741 Beijing XINHUA in English 0712 GMT 22 Nov 81 


[Text] Beijing, 22 Nov (XINHUA)--Over 4.7 million people in China's cities and 

towns got jobs in the first 9 months of this year, according to the State Bureau 
of Labor. About 46.5 percent of the newly employed were assigned to collective 

enterprises. 


At the end of September, more than 1 million urban people in the country were 
registered as self-employed, 220,000 more than in 1980. Of the newly registered 
self-employed, the number of young people has increased, according to the bureau. 
In Guangzhou, young people now account for more than 50 percent of the self- 
employed, as compared with 40 percent last year. 


The self-employed young people are mainly engaged in tailoring, catering, repairing 
and other service trades for urban residents. 


With the readjustment of the country's industrial structure, more people now are 
working in service trades. At the end of June, there were more than 14.1 million 
working on commercial, catering and other service trades, 1.12 million more than 
that at the end of June 1980. The bureau said service workers accounted for 13.4 
percent of the country's total workers, as compared to 11.4 percent in 1977. 


With the development of collective and individual economies, labor departments and 
labor service companies are arranging technical training courses to prepare young 
people for future work. At the end of June, more than 2,300 labor service companies 
across the country had helped over 2 million young people get employed, according 

to the bureau. 


CSO: 4020/37 
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LABOR AND WAGES 


BRIEFS 


BEIJING YOUTH EMPLOYMENT--Beijing, 26 Oct (XINHUA)-- In recent months the number of 
unemployed young people taking up individual business is rapidly increasing in 

Beijing City. As of the end of September, the number of such young people had 
increased to 1,290 compared with 127 at the same time last year. This accounts 

for 19 percent of the total number of people doing business for themselves. The 
leading department concerned in the city has been encouraging unemployed young 

people to become self-employed. The People's Bank extends loans to such young 

people to help them overcome financial difficulties. [0W311151 Beijing XINHUA Domestic 
Service in Chinese 0812 GMT 26 Oct 81 OW] 


GUANGDONG BONUS ISSUES--To rationally control the awarding of bonuses, the general 
office of the Guangdong Provincial People's Government put forward specific demands 
on 6 November: All administrative commissioner's offices and the people's govern- 
ments of all municipalities and counties must organize departments concerned to 

set up temporary offices and inspection groups to supervise and help all fronts 

to inspect and analyze the situation of awarding bonuses and implementing piece 
rate wages. They must curb the indiscriminate awarding of bonuses and put forward 
opinions and measures to improve the method of awarding bonuses next year. The 
Provincial People's Government has sent inspection groups to Foshan, Zhanjiang and 
Shaoguan municipalities to conduct inspection. The Guangzhou Municipal People's 
Government has conducted the inspection of the municipality. The Provincial 
People's Government is prepared to hold a report meeting on the awarding of bonuses 
in the near future. It has also demanded that all prefectures, municipalities and 
counties report their inspection to it at the end of November. [HK160721 Guang- 
zhou Guangdong Provincial Service in Mandarin 2330 GMT 12 Nov 81 HK] 


HUNAN URBAN EMPLOYMENT CONFERENCE--The Hunan Provincial Conference which was held 
by the Provincial People’s Government on urban employment concluded on 13 October. 
The conference decided that in future, the urban employment problem must be mainly 
solved by developing the collective economy and the individual undertakings’ eco- 
nomy. This conference lasted 8 days. The province has arranged work for some 
800,000 young people awaiting employment, some 424,000 of whom work has been 
arranged for in collectives. The number of people engaging in individual industrial 
and commercial undertakings has increased from some 2,000 to approximately 30,000. 
However, this is still far from meeting the needs of society. To develop various 
kinds of collective and individual commercial and service undertakings, labor- 
intensive light and textile industries and handicrafts meet the needs of people's 
livelihood, achieve bette’ economic effect and attain the aim of arranging employ- 
ment for more people. [Changsha Hunan Provincial Service in Mandarin 1100 GMT 

14 Oct 81 HK] 
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HUBEI EMPLOYMENT CONFERENCE--The Hubei Provincial People’s Government's work con- 
ference on labor and employment ended on 15 November. The conference conveyed the 
spirit of the central labor and employment conference and studied the measures of 
implementing the spirit of the central conference. The conference demanded that 
all departments concerned grasp employment work and develop the political situation 
of stability and unity. The meeting held: Im 3 years’ time since the third plenary 
session, the province has already arranged jobs for more than 800,000 people in 

the urban areas. However, the province still has to arranged jobs for some 70,000 
people this year. Thus, the province has to make more efforts and provide more 
opportunities for employment. [HK250859 Wuhan Hubei Provincial Service in Mandarin 
1100 GMT 16 Nov 81] 


HUBEI EMPLOYMENT--From January to October this year, Hubei Province arranged jobs 
for 130,000 people, 72.7 percent of whom have taken up jobs in collectives and in- 
dividual undertakings. This was the first time that the number of jobs in collec- 
tives and individual undertakings had exceeded that in state-run units over the 

past 25 years. The whole province now has 75 labor service companies and 360 

labor service centers, which are responsible for recommending laborers for jobs, 
organizing production and service and conducting vocational training. According to 
statistics, the whole province now has some 800 farms and teams owned by collectives 
with educated youths as the main force and agricultural, industrial and commercial 
joint enterprises, which can produce some 400 types of products, including agricul- 
tural, sideline and native products, bamboo and wooden wares, industrial art articles, 
knitwear, garments and domestic electrical appliances. The total output value has 
reached some 60 million yuan. The number of staff and workers of all collective 
enterprises throughout the province has reached 1 million people. Some 23,000 peo- 
ple have been engaged in urban individual undertakings. [Wuhan Hubei Provincial 
Service in Mandarin 1100 GMT 23 Nov 81] 


GUANGDONG LABOR REEDUCATION MEETING--The Guangdong provincial meeting on labor re- 
education concluded on 8 November. The meeting held that labor reeducation depart- 
ments in the province have achieved very good results in educating and reforming 
people receiving reeducation through labor. From January to September, some 500 
people in the province were discharged from the labor reeducation centers before 
the expiry of their terms and several thousand people receiving labor reeducation 
were rewarded. [HK140820 Guangzhou Guangdong Provincial Service in Mandarin 

2330 GMT 8 Nov 81) 
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TRANSPORTATION 


ZHEJIANG PROVINCE DEVELOPS WATER TRANSPORT 
0W261406 Beijing XINHUA in English 1241 GMT 26 Nov 81 


[Text] Hangzhou, 26 Nov (XINHUA)--Coastal Zhejiang Province has steadily increased 
harbor construction, shipbuilding and shipping services in the past years, accord- 
ing to the provincial transport department. 


Water transport volume in Zhejiang, which has a long coast line and hundreds of miles 
of rivers, accounts for half of all provincial transport, the department said. More 
than 60 million passengers and 50 million tons of freight are shipped by water an- 
nually. The passenger figure is the highest in the country and cargo transport more 
than 20 times that of 1949, the year the people's republic was founded. 


Zhejiang's seaports include Ningbo, Wenzhou, Haimen, Dinghai and Shenjiamen, with a 
combined annual cargo handling capacity of 10 million tons. The:province has renovated 
or built 41 new docks, bringing the number of docks with a yearly handling capacity 
of 500,000 tons to 27. Thirty-ome berths are above 1,000 tons. Four berths built 

in the new ports of Beilun and Zhenhai handle between 10,000 and 100,000 tons. 


In 1949, Zhejiang built only small wooden junks. The province now has 70 ship re- 
pair and building yards. The yards build both river- and sea-going vessels. The 
province now has a fleet of 14,000 vessels, nine times the early post-liberation 
figure. Most of the province's former junks are now motor powered or replaced by 
steamships. 


Eight river systems, including the Qiantang and Oujiang, have 10,000 total navigable 
kilometers. After dredging in the past few years, both transport and pleasure boats 
have been added. 


Zhejiang exports 500,000 tons of farm and sideline products, native produce and 
finished light industrial products every year. Previously, the g0°8had to be trans- 
shipped at Shanghai. Beginning last year, however, three direct lines from Zhejiang 
to Hong Kong, Japan and Korea have been opened. 
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TRANSPORTATION 


BRIEFS 


FUJIAN COUNTY HIGHWAY--A new highway has been built for the convenience of returned 
overseas Chinese and their families living in Jinjiang County, Fujian. The 21-li- 
long, 7.5-meter-wide highway runs from (Xhishi) commune through (Heshan) and 
(Yonghe) communes to (Anhai) commune in the county. The road was built with the 
help of the PLA in 24 days. [0WO71155 Fuzhou Fujian Provincial Service in 
Mandarin 1120 GMT 5 Nov 81 OW] 


GUANGDONG RAILWAY PROJECTS--Due to economic readjustment, the construction of the 
big Beijing bridge on the Guangzhou-Maoming railway line and the Dayaoshan tunnel 
on the Hengyang-Guangzhou section of the Beijing-Guangzhou railway subsidiary line 
was suspended. It has now been decided to resume the construction of these two 
projects, which are key capital construction projects in Guangdong Province. The 
total length of the Guangzhou-Maoming railway line is 352 km. This line has two 
main projects: The big Beijing bridge and the big Xijiang bridge. The total length 
of the big Beijing bridge is 1,377 meters and the total length of the big Xijiang 
bridge is 1,333 meters. The total length of the Hengyang-Guangzhou railway section 
is 338 km and the total length of the Dayaoshan tunnel is 14.4 km. [Guangzhou 
Guangdong Provincial Service in Mandarin 2330 GMT 19 Oct 81 HK] 


HEILONGJIANG COAL TRANSPORT CONFERENCE--The Heilongjiang Provincial People's Govern- 
ment convened a telephone conference on the evening of 27 October urging government, 
mining enterprises and railway transport departments to accelerate turnover of 
trains and improve coal transportation. Deputy Governor Lu Guang spoke. The 
conference noted problems in coal transportation. Because of inadequate unloading 
and transport capacity, goods piled up in various localities. This affected the 
turnover of trains and coal transport. The conference urged localities and 
departments to launch a crash activity week to unload and transport all goods and 
clear the yards. They were urged to improve the situation in coal transport by 

5 November. The conference urged railway departments to improve efficiency and 
transport coal on a priority basis. [Harbin Heilongjiang Provincial Service in 
Mandarin 1100 GMT 28 Oct 81 SK] 
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GENERAL 


PROPORTIONAL BALANCE IN NATIONAL ECONOMY URGED 
Kunming YUNNAN RIBAO 14 Aug 81 p 3 


[Article by Ma Hanru (7456 3352 0320) and Xu Guoqiang (1776 0948 1730): "Make a 
Great Effort to Study Economic Theory - An Elementary Discussion of Marx's 
. Theory of Reproduction" ]} 


(Text] The “Resolution on Some Historical Problems of the Party Since the 
Founding of the Nation,” which was passed at the Sixth Plenary Session of the 
Eleventh Central Committee, forcibly points out: “All the work of the Party must 
comply with and serve the central element of economic construction and all of the 
Party cadres and particularly those cadres in the economic sector must make a 
great effort to study economic theory, economic work and science and technology." 
Making a great effort to study Marx's economic theory is a task of great 

urgency. The theory of social reproduction that Marx discussed in the second 
volume of DAS KAPITAL is not limited merely to a reflection of the characteristics 
of capitalist production. At the same time that it considers reproduction and 
circulation of the total capital of a society, it also profoundly reveals the 
general laws of reproduction in such a society. These iaws are the common laws 
of socialized great production and still have a very great guiding effect 

on our establishment of a socialist economy today. For this reason, 
conscientious study of Marx's theory on reproduction is of extremely great and 
pressing significance for us in correctly summarizing the lessons of past 
experience in economic construction, in doing a good job of readjusting and 
reforming the people's economy and in carrying out establishment of the "four 
modernizations” in a smooth way. 


Marx's principles regarding reproduction tell us that the production of materials 
goods in any society can generally be divided into two major categories, i.e., 
the production of the means of production and production of consumer goods. 
Objectively, social production requires that production in both of these major 
categories be carried out in a fixed proportion. In addition, production within 
each major category must aiso be in a suitable proportion. If it is not, social 
production cannot occur in a smooth way. If we are to realize production, 

this also requires that there be a proportional balanced development among 
agriculture, light industry and heavy industry, and, within them, among internal 
structure, accumulation, consumption, production and capital construction. 
However, because our economic work has been affected by “leftist” errors over a 
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comparatively long period of t:~e. we have neglected the overall equilibrium of 
our national economy, and, blindly impatient for success, we sought after high 
speed, high quotas and high accumlation with the result that the scale of 

capital construction exceeded the financial resources of the nation and the 

actual capacity of our material resources. Moreover, we put undue emphasis on 
expanding heavy industry while squeezing agriculture and light industry. This 

had a direct influence on continual improvement in the standard of living of the 
people. The result was that the high quotas and high accumlation did not 

bring high speed or high effectiveness. Rather, an unbalanced development of 
production was created. Economic effectiveness went from bad to worse and 

the proportions of the national economy fell seriously into imbalance so that 

the establishment of the socialist economy took a tortuous path. A study of Marx's 
principles of the relationships between the two major categories of social 
production is of assistance to us in deepening our knowledge of the objective 

laws of social production so that in economic construction we can devote attention 
to adjusting the proportional relationships between accumulation and consumption 
and between production and capital construction and can change the state of 
affairs of in which “too mich emphasis is put on heavy industry, too little 
emphasis is put on light industry, while in agriculture, light industry, and heavy 
industry we actually have a situation in which ‘the masses slight agriculture.'" In 
construction policy, we mst turn from one-sided development of heavy industry 
with steel as the key link to stressing the expansion of production of consumer 
goods and to taking a course in which there is coordination between production 

of the means of production and production of consumer goods. 


Marx's principles concerning reproduction also tell us that the key problem in 
social production is the problem of realization. This includes the compe ™::2tion 
for value and the exchange of materials among the various components of t cal 
social production. Socialized production is the unification of production, 
distribution, exchange and consumption in which production is for consumption and 
consumption causes the final fulfilment of production. If production is isolated 
from other links, then social production will be affected. If the goods of the 
various sectors of the society meet the needs of the market and are in accord with 
the needs of the society, then exchange of goods becomes possible and it will be 
possible for social products to be realized. However, for a comparatively long 
period we have more often than not put the emphasis on production while 
neglecting circulation and consumption, with the mission of the productive sectors 
being merely fulfilling the quotas set from above and with very little concern 
being given to the actual requirements of the consumers (sectors). As the result, 
there appeared a strange phenomenon in which, on the one hand, a few very popular 
products that were welcomed by the masses were usually sold out, while, on the 
other hand, some products were overstocked in large amounts, with a comparatively 
large portion of goods and materials not being realized because of poor sales so 
that large amounts of property created by the hard labor of the people were 
wasted. A study of the principles relating to reproduction assists us in coming 
to an understanding that we must make a great effort to get a good grasp of the 
problem of realization of products in socialist production of goods. We mest use 
scientific methods in administration and management, pay attentdon to such links 
as circulation and consumption and do a good job of market forecasting with the 
needs of the people as our final objective. On this basis we mst also make 
arrangements as to what our production units should produce and how auch they 
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should produce so that compensation for and exchange ofindividual components of 
products can for the most part be obtained. We must set out from the charac- 
teristic of a socialist economy that it is an economy in which there are planned 
products and we must put a planned economy into practice on the basis of public 
ownership. At the same time, we mst bring the effects of market adjustment into 
play and make a great effort to do a good job of socialist production of goods. 
In par’icular, we should make a great effort to expand production of consumer 
goods. Expansion of production of consumer goods is beneficial in increasing 
income, withdrawing currency from circulation, increasing exports, economizing on 
energy sources, allocating the work force and improving the standard of living 
of the people. For this reason, in readfusting the economic structure, we must 
put expansion of production of consumer goods in an important position and be 
conscientious in getting a good grasp on it. Practice will make it clear that 
putting great effort into expanding the production of consumer goods will lead to 
changes in the overall structure of the economy, will bring about a gradual 
restoration of rational internal connections between each sector of the economy 
and will bring about a much better articulation between production structures and 
consumption structures. Thereby good circulation of the national economy can be 
realized. In this way, we can greatly increase the ecomomic effectiveness of 
each sector of the economy, a suitable solution can be obtained for the 
contradiction between accumlation and consumption, our national economy can 
continously advance along a healthy course and the standard of iiving of the 
people can get better day by day. 


Marx, in discussing the production and circulation of the total capital of a 
society, divided expanded reproduction into two categories: He called expansion 
of the scale of production due to expansion of the place of production extensive 
expanded reproduction and hecalled production in which the scale of production 
has been expanded as the result of the increase in the efficiency of the means 
of production with its attendant increase in labor productivity intensive 
expanded reproduction. These formulations are of great guiding significance for 
us in expanding the national economy and in establishing the “four 
modernizations.™” in the past, when we brought up the topic of expanding 
production our first thought was that we “must invest, build new plants and 

open shops,” going enthusiastically into “extensive” management and believing 
that this could be called expanded reproduction. The result was that our shops 
got bigger and bigger, the battleline of capital construction grew longer and 
longer, investment lost its effectiveness and the period of construction grew 
long. In the period of the "First Five Year Plan,” the period for construct ion 
of large and medium scale capital construction projects in our province was 
generaliy an average of about five years. However, after that, it became 
prolo.;ed to an average of eight years and to over ten years in some cases. In 
some projects, additional investments had to be made, with budgets being exceeded 
to a great extent. Since expanded reproduction in the past was primarily 
extensive, there were many construction projects that could not develcp productive 
capacity very quickly and there were some projects that were not completed, 
resulting in great waste to the national economy. Through a study of Marx's 
writings on the two categories of expanded reproduction in the theory of 
reproduction and by integrating it with reality in our nation, we can come to 

an understanding that the important thing in carrying out building of a socialist 
economy at present and for a comparatively long time in the future is not to rely 





ou building new plants and expand ing the scale of capital construction but rather 
to rely on bringing the effects of existing enterprises into full play with the 
primary emphasis being placed on intensive expanded reproduction and turning from 
extensive management to intensive management. Except for such weak links as 
communications and energy in which a few new projects are needed, we 

should basically not take on any new production projects. The essential thing 

is to base ourselves on our clise to 400 thousand enterprises with their fixed 
assets of over 410 billion yuan. On this basis and through "developing, renovating, 
and restructuring,’ economizing on energy sources, economizing on raw materials and 
improving administration and management, we can raise the efficiency of the means 
of production. By using the method of less expenditure and less investment, we 

can further expand the scale of production in our nation. This is an essential 
course for the realization of modernization in China. Practice will demonstrate 
that if we take this course investment will be decreased and the accumlation rate 
will not be very high, while economic effectiveness will be comparatively good. 

As the result, the people will obtain even greater material benefits and fuller 
play can be given to the superiority of our socialism. 


A study of Marx's theory of reproduction of the total capita’ of a society is of 
great guiding significance for realization both from a macroeconomic and a 
microeconomic standpoint. Everything is restricted by these principles from 
national economic planning decisions and policy on a large scale to the 

direction of production in a given region and enterprise and its linkage with 
social production as a whole on the small scale. If, in readjusting our national 
economy, we do not have a theoretical understanding of the requirement for 

overall equilibrium in the entire national economy but blindly become 

preoccupied about gains and losses from the standpoint of local advantage to a 
region and an enterprise, this will inevitably have an effect on the smooth 
progress of readjustment of the national economy. In readjusting the national 
economy, we should at the same time also transform a number of irrational systems 
and we should also reorganize and improve socialist enterprises. In doing these 
things, we should also use Marx's theory of reproduction as a guide. If we do 

not have a theoretical understanding of the bases for determining these decisions, 
how can we truly carry them out thoroughly with self-awareness in action? 

Thus, Marx's theory of reproduction is not something that we can or cannot study. 
Rather, our circumstances and objective reality make it something that cadres at 
all levels must study. Marx's theory of reproduction has an extremely rich content 
and extremely profound implications. It is a weapon with which we can summarize 
our experiences and thoughts and it is a guide to action in carrying out socialist 
construction. We must make a great effort to study it well and to get a good grasp 
of it. Even though we may run into difficulties of varying degrees in the course 
of our study, we must remain aware of the importance and urgency of our study. 
Moreover, we must strive to study it in a down-to-earth way so that we will be able 
to understand the relevant basic principles. 
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ECONOMIC RESPONSIBILITY SYSTEM IN KUNMING'S STATE ENTERPRISES REPORTED 
Kunming YUNNAN RIBAO in Chinese 24 Aug p 1 


[Article by Shi Zhengfu [4258 2973 6534] and Sun Chaozhen [1327 2600 4176]: 
"Kunming Has Over One Hundred State-Run Enterprises Practicing the Economic 
Responsibility System: Gross Value of Industrial Output and Profit Realized 
from January to July Show Increases Compared with the Same Period Last Year"] 


[Text] At present, Kunming City has 125 state-run industrial and communications 
enterprises practicing the economic responsibility system which integrates the 
economic interests of the state, enterprises and staff and workers, thereby 
creating new vitality within the enterprises. From January to July of this year, 
computing according to fixed specifications, gross value of industrial output and 
realized profit showed differing degrees of increase over the corresponding 1980 
period. 


The economic responsibility systems established by these enterprises are multi- 
faceted: 46 of them will implement the system of sharing total profit for a 
fixed term of 2 years; 17 will pay profit turned over to the state in fixed, 
progressively increasing amount for 5 years; 44 will hand over "microprofits" 
[wei li, 1792 0448] to the state for one year; 7 will for one year, enforce 

the system of responsibility for their own losses as well as for the losses 
beyond the approved limit, and of retaining surplus as a result of economizing; 
and 7 will substitute taxes for the profit turned over to the state, carry out 
the independent accounting system, and assume sole responsibility for their own 
profits and losses. Since the establishment of this system of responsibility, 
the problem of uneven profit-making from enterprise to enterprise has been fairly 
well solved, and each enterprise through hard work has been able to make a 
reasonable profit. The Kunming City Wooden Furniture Company has put into effect 
the system of sharing total profit. As a result, from January to July its gross 
valve of industrial output increased 10.06 percent as compared to the same period 
of the previous year. In the first half of 1981, the profit realized by the 
state-run enterprises reached 2.08 million yuan, an increase of 51.05 percent 

as compared to that of the corresponding 1980 period. The profit alloted to the 
state reached 1.52 million yuan, a 10.6-percent increase over the aggregate 
profit of the same 1980 period, and the portion retained by the enterprises 
amounted to 560,000 yuan. 
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"STAGNATION’ CONFIRMS DECADENCE OF IMPERIALISM 
Xian SHAANXI RIBAO in Chinese 26 Aug 81 p 3 


{Article by Xue Jinjun [5641 6651 6511] and Dong Tianchun [5516 3944 2504]: 
“Lenin's Thesis of the Decadence of Imperialism Still Is Not Obsolete") 


[Text] As early as World War I, Lenin provided a penetrating analysis of the 
question of the decadence of imperialism, and emphatically pointed out that 

the important manifestation of the decadence was the trend of stagnation in 
production and technology. For the past several decades, especially since the 
end of Werld War Il, in pace with the development of capitalism, the manifesta- 
tion of the decadence of imperialism has undergone a new development. As a 
result, there are some comrades who believe that “empires decline but do not 
fall,” and that Lenin's thesis is “obsolete.” Such being the case, how do we treat 
today's development of capitalist economies? How do we explain the present 
decadence of imperialism on the basis of economic phenomena? This is a major 
problem facing theoretical workers. 


Materialist dialectics tells us that in looking at a problem we must look at its 
essence. Seeing through the superficial phenomena of the development of capital- 
ism, it is not difficult to perceive that the decadence of imperialism not only 
still exists but also continuously deepens. The phenomenon of “stagflation” 
produced by the economies of the Western nations is the prominent manifestation. 


It must be admitted that, after World War II, because of the development of 
internal contradictions in productive forces and the advancement of the third 
scientific and technoiogical revolution as symbolized in electronics, atomic 
energy and space technology, especially the partial adjustment of capitalistic 
relations of production, these have caused temporary accommodation to the 
requirements for the development of the productive forces which, in turn, has 
promoted the relatively speedy expansion of production, and the material liveli- 
hood of the laboring masses has also shown some improvement. However, one must 
also recognize that all of this has not changed the essence of capitalism, the 
system of private ownership of the means of production, or the exploited and 
oppressed position of the working people. Accordingly, the basic contradiction 
of capitalism cannot be resolved once and for all. Therefore the decadent nature 


of imperialism remains intact. 





First, the imperialist economy is a predatory kind of economy. Today's development 
of imperialism is still largely based on plundering colonies and the countries of 
the Third World. Through such forms as overseas investments, transnationals, and 
exchange at unequal values, it extorts a vast amount of resources and the sweat 
and toil of the working people of Third World countries, and fattens itself. 

For example, there is an industrially developed capitalist country which for the 
low price of $140 per metric ton imports raw materials from a developing country. 
Then after processing, it exports them at the high price of $1,220, and makes a 
net profit of $1,078 per metric ton. Between 1966 and 1971 American private 
investments abroad made a profit of 144.5 billion dollars, and the annual rate of 
profit was generally around 14 percent. Furthermore, the interest obtained by 
exploiting developing countries was even greater, in 1977 alone reaching 7.7 
billion dollars with an interest rate as high as 24 percent. This is the concrete 
expression of decadence. 


Second, the imperialist economy is an extravagant kind of economy. The development 
of imperialism since the war has been in large part built upon military industrial 
production and has been pushed forward by militarization of the national economy. 

In 1978, employment in America's military industry reached 4,781,000, amounting 

to 24.1 percent of the total workforce in the manufacturing industry, and its value 
of output stood at 24 percent of gross output value of the manufacturing industry. 
Moreover, production of weapons is, in Marx's words, “equivalent to taking a 
portion of the national income and throwing it into the sea." On the other hand, 
the development of a capitalist economy is also built on the gigantic wastefulness 
of consumption during the course of consumption and consumption by individuals. 

A Japanese newspaper ridiculed the waste of energy produced by this “high consump- 
tion" policy followed in America in the following manner: "In America, the summers 
are too cold, and the winters are too hot.” This explains that the development 

of capitalism today is postulated on the tremendous wastefulness of society's 

labor force, energy resources and material resources. Along with the development 
of capitalist production, capital proprietary right and right of use have been 
further separated, ana many enterprises are really not managed by capitalists 
themselves but by their agents. Thus they are completely divorced from the process 
of production, and they have become a profit consuming stratum depending on living 
off interest and engaging in speculation as a way of life. In 1980 the number of 
American millionaires, which in 1948 numbered 13,000, reached 574,000; and in the 
year 1975 alone, their per capita income from interest and dividends reached over 
142.8 billion dollars. At the same time, there appeared such parasitic enter- 
prises as detective agencies, bodyguard agencies, and pornographic publishing. 

In the United States, the food expenses for cats and dogs alone in one year amount 
to 2 billion dollars. In contrast, the disparity between the rich and poor has 
grown wider, and the poverty of the proletariat has continued to grow deeper. 

In 1975, 12.3 percent of the U.S. population were still living below the poverty 
line by government pronouncements, and among black people 31.3 percent were living 
below the poverty line. Even capitalist class scholars could not but admit: 
"Economic growth really has not brought about the eradication of poverty in the 
richest nation in the world.” (Joan Robinson, U.S.A.) 


Finally, the imperialist economy is a form of deficit economy. After the war, 
due to the capitalist countries’ pursuit of Keynesian deficit, inflationary 
policies, the debt of the Western nations grew more enormous day by day. At 
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the end of 1978, American public and private debt reached a height of 3.9 trillion 
dollars, with a per capital level of $16,829. That is to say that, in addition to 
taxes, 22.9 cents of every dollar of individual income went to pay off the debt. 
At the same time as this debt increased the government's budgetary deficit 
continuously grew. In 1980 America’s budget deficit reached 59 billion dollars, 
and that of Japan's totaled 71 billion dollars. 


The foregoing demonstrates that capitalism today is a decadent, declining mrbid 
economy, a kind of economy with the "chills-and-fever like development" so 
appropriately described by Lenin. At a certain stage of its development, it 

is bound to intensify its inherent contradictions, and explode in cyclical 
economic crises. After the war, Keynesian "anti-crisis measures" and the policy 
of state intervention in the economy were adopted, which caused the crises to 
temper. However, they also caused the crises to produce cyclical contractions, 
frequent eruptions and diverse crises, simultaneously, and other such crisis 
characteristics. After entering the ‘70s, the economies of the Western nations 
also experienced the phenomenon of “"stagnation-inflation," which is an additional 
glaring new manifestation of the decadence of imperialism. 


"Stagnation-inflation" (called stagflation for short) is the generalization 
applied tby Western capitalist scholars to the simultaneous existence of 
recession and inflation in present-day capitalist economies. Its major character- 
istic is that as production undergoes reduction and stagnation on an extensive 
scale, and as the number of unemployed people swiftly and violently rises, 

prices rapidly move upward. This is a special feature brought about by the 
crises in capitalist economies since the war, a product of Keynesian deficit- 
inflationary monetary policy, state intervention in the economy and state 
monopoly capitalism's fiscal and monetary policies all marching in opposite 
directions. In the final analysis, this is the inevitable outcome of the 
development of the basic contradictions at the imperialistic stage of capitalism. 


One of the special features of "stagflation" is economic recession, the main 
manifestation of which is that production and technological development tend to 
stagnate, even to the point of retrogression. For example, from 1948 to 1955, 
Japan's, West Cerman's and Italy's yearly increases in industrial production were 
generally 17.7 percent, 18.5 percent, and 9.7 percent respectively, whereas from 
1970 to 1976 these fell to 3.8 percent, 2.1 percent and 3.2 percent. In the 
"50s, utilization of capacity in the major capitalist countries was approximately 
87 percent, in the ‘60s, 85 percent, and in the ‘70s, had fallen to 80 percent, 
making the present economy of the West a sort of "chronically depressed" declining 
economy. Furthermore, monopoly remains as always an artificially imposed barrier 
to technological progress. Even capitalist economic scholars have bluntly 
confessed this. The Belgian scholar [Ernst] Mandel has said: "Monopoly capital 
has forcefully hindered the third scientific and technological revolution for a 
decade." America's electric power and oil trusts, in order to preserve their 
monopoly prices, have vigorously opposed the development of nuclear power plants. 
Thus it can be seen that, even though capitalism has its development up to a 
certain extent, its level of development falls far behind the conditions provided 
by modern science and technology. This fully demonstrates the decadence of 
imperialism. 








Economic recession inevitably leads to a higher unemployment rate. At present, 
the number of unemployed persons in the developed nations has already drastically 
increased to approximately 18 million, more than double that before the economic 
crisis of 1974-75. 


Accompanying economic recession and the increasing unemployment rate inflation is 
also like a runaway horse in full gallop which cannot be checked. In the ‘50s, 
consumer prices in all developed countries rose yearly at an average rate of 2 
percent; inthe ‘60s, they rose 3.4 percent; and since the ‘70s, their range of 
increase has grown higher and higher. In 1980, Great Britain's consumer price 
increase was 22 percent, South Korea's 26 percent, and Italy's 21 percent. Infla- 
tion has brought with it deep and severe suffering for the working people. 


"Stagflation" has caused capitalist economies to fall into a dilemma of attending 
to one thing and losing sight of another. If, in order to postpone a crisis and 
reduce unemployment, they engage in an expansionary [fiscal] policy, then they are 
bound to accelerate the momentum of inflation, whereas if they want to rectrain 
inflation, they must adopt a contractionary [fiscal] policy which tends to be 
crisis-ridden, and enlarge the ranks of the unemployed even to the point of 
triggering a crisis. This clearly shows that the preventive measures adopted by 
the capitalist state apparatus can only temporarily delay the outbreak of a 
crisis, changing a brief acute pain into protracted labor pains, but that it cannot 
eradicate the underlying cause of a crisis. The outbreak of six economic crises 
since the War furnishes convincing proof. Thus it can be seen that the capitalist 
System simply cannot accommodate the development of the productive forces, and 
that monopoly capital simply has no way of mastering the increasingly highly 
socialized mass production. Even though the capitalist class may adopt certain 
remedies within the scope permitted by the system, even to the point of unfurling 
the banner of "studying socialism," nevertheless, no matter what the panacea, it 
will not be able to avoid the inevitable march of capitalism toward extinction. 
The creation of "stagflation" once again proves that Lenin's thesis on the 
decadence of imperialism is unquestionably correct. Besides, it tells us as a 
negative example, that even though socialist economies, which are built upon the 
base of public ownership, may produce certain complications and faults on the 
road to advancement, nevertheless, when compared with capitalism, they possess 
incomparable superiority and great vitality. That socialism must inevitably 
triumph over capitalism is an unchangeable objective law. 
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BRIEFS 


ANHUI ECONOMIC TRIBUNALS--A provincial conference sponsored by Anhui Provincial 
Higher People’s Court to discuss how to improve trials of economic cases was held 
from 19 to 24 October. The meeting noted that economic tribunals have been set up 
in all prefectural and municipal intermediate people's courts in Anhui since May 
last year. The meeting urged all localities to strengthen the organizational 
structure of these economic tribunals and to work in close coordination with 
industrial and commercial departments and other departments concerned in settling 
disputes concerning contracts and other economic matters. Hu Kaiming, vice chair- 
man of the standing committee of the Anhui Provincial People's Congress, addressed 
the meeting. [Hefei Anhui Provincial Service in Mandarin 1100 GMT 25 Oct 81 OW] 


HAINAN TOURISM DEVELOPMENT--The Hainan administrative region has gradually 
developed tourism. Haikou, Qiongshan, Wenchang, Qionghai, Xinglong, Wanning and 
Tongza have set up travel services one after another to be responsible for tourism 
and reception. Some places in the region have arranged hotels to be responsible 
for tourism and reception. Since 1978, the region has received some 15,000 tourists. 
The number of tourists received is increasing by an average of some 30 percent a 
year. By the end of October, the region had received 22 groups of 215 tourists 
from Japan, the United States, Iran and various countries in southeast Asia who 
travelled at their own expense. Meanwhile, the region had also received 51 groups 
of foreign businessmen who came to the region to negotiate about trade and economic 
cooperation work. From January to October this year, the region received 5,216 
overseas Chinese, Chinese of foreign nationality, Hong Kong and Macao compatriots 
and Taiwan compatriots who came to the region for the purposes of visiting rela- 
tives and friends and on tours, 794 more than the total number of people received 
throughout last year. The foreign currency income of the region from January to 
October was some 55 percent more than in the corresponding period of last year. 
[Haikou Hainan Island Service in Mandarin 0330 GMT 11 Nov 81 HK] 


XIZANG ECONOMIC WORK FORUM--From 5 to 13 October, Xizang region held a forum on 
economic work. The comrades attending held that after the complete readjustment of 
economic construction in this region, the situation is very good. Agricultural and 
livestock production is particularly good. It is estimated that the per capita 
income of peasants and herdsmen will be 200 yuan this year, 20 yuan more than last 
year. The Living standard of peasants and herdsmen has now been remarkably 
improved. Lhasa municipality has built residential houses for residents and workers 
of some 56,000 square meters. [Lhasa Xizang Regional Service in Mandarin 1130 GMT 
15 Oct 81 HK] 





GUANGDONG ANTI-SMUGGLING GROUPS--The Guangdong People's Government has organized 
cadres from party and administrative organs such as discipline inspection, organi- 
zational, propaganda, customs, politics and law, financial and commercial depart- 
ments to form work groups to fight against smuggling activities. These work 
groups went to work in Shantou and Huiyang prefectures. They worked side by side 
with prefectural and county work groups in Chaoyang, Haifeng, Huiyang and Huidong 
counties where smuggling activities were numerous. [HK160801 Guangzhou Guangdong 
Provincial Service in Mandarin 2330 GMT 14 Oct 81 HK] 





SHANDONG FIRECRACKER CONTROL CIRCULAR--The Shandong Provincial People's Government 
issued an emergency circular on firecracker safety in which the government put for- 
ward the following five points for attention: 1) No wit is allowed to sell explosive 
chemicals directly to rural communes and their members for firecracker production; 
2) Earnest efforts should be made to assign temporary firecracker production to cer- 
tain factories to carefully examine their arrangements for safe production. No 
individual household is allowed to engage in this production; 3) All transportation 
fronts should strengthen inspection over their passengers. No passenger is allowed 
to carry firecrackers and explosive articles; 4) It is necessary to enhance manage- 
ment in markets which sell firecrackers; and 5) In case of accident, it is neces- 
sary to find out which leading personnel is to blame for the accident. [Jinan 
Shandong Provincial Ser ‘ce in Mandarin 2300 GMT 22 Nov 81 SK] 


CSO: 4006/143 END 


71 





END OF 
FICHE 
DATE FILMED 














